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Status of the TGR Timing Models 

 

 

TGR is out of stocks and bonds except for short duration bonds. 

 

TGR is in gold. 
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th

 recommendation) 

Inside This Issue  ……….. 

 

 The Obama Era 

  Super Nova Economy 

 Commodities 

 Budgetary Black Hole 

 Health Care 

 Obama’s Choices 

 Go Underground 

 

 

http://www.gleasonreport.com/emails/2009-06-tgr.pdf


The Gleason Report                                                                                                                    June 2009 

 

 

~ 2 ~ 
 

 

Asset Class Returns 

 

S&P500 @ 914 on May 31, 2009 

 

This month’s report will be an analysis of stocks 

and my early assessment of the Obama 

administration.  I think it’s time to review where 

we are in the investment cycle and take a look at 

the outlook for corporate profits and interest 

rates.  We need to understand the government’s 

options for addressing its fiscal problems 

because it will impact rates and inflation.  I’ll 

summarize by saying the outlook is not pleasant 

and that’s taking into account the so-called 

recovery on the horizon.   

 

A side note.  Non subscribers have been 

receiving my newsletter 15 days after 

subscribers.  I’ve decided to change that to 30 

days.  Non subscribers do not receive alert 

emails. 

 

 

The Obama Era 

I get emails from subscribers who dislike Obama 

for a variety of reasons.  I’m not passing 

judgment on anyone’s opinions.  I will advise 

you to stay objective and do not underestimate 

this guy.  He came from a broken home and 

humble origins.  He is very, very good at 

working with people, assessing risk and 

outcomes and positioning himself to win. He 

rose from nowhere and not because he was 

lucky.  He became president at one of the 

greatest transition points in US history and will 

use his skills to reshape America.   

 

I planned on giving Obama six months before 

drawing any conclusions but I’ve seen enough to 

guess where this is headed.  He has good ideas 

on raising automobile mileage requirements and 

in other areas he’s shown effective leadership 

skills. He’s a likeable guy.  His natural political 

philosophy is pragmatism and big government. 

The present social and political turmoil will 

make it easy to insert his agenda.   Is he the 

wrong guy at the right time and place?  I can’t 

say because what do we really know about him.  

Very little.  He will play peoples’ fears and 

financial losses into adopting national health care 

and a partnering of business and government.  

People are ready to eat what he’s serving for 

dinner. Friends told me this past week, “What’s 

wrong with a little socialism”.  The baby 

boomers are on board. 

 

The outcome will be a coordinated linkup of the 

corporate/government worlds and  imbued with 

an immense security apparatus.  No one will 

shed a tear for the corrupt capitalism of the last 

twenty years but shaking off what’s coming will 

not be as easy when it too becomes oppressive.  

Paying for the Obama agenda will mean higher 

taxes and massive spending.  It will be harder to 

make money in the stock market because 

changes in energy, health care and finance will 

transform the largest market sectors.  Our 

economic growth rate will be much lower than 

the past.  Making good returns will require adroit 

timing of investments.  I believe my models are 

again off to a good start in 2009.   

 

 

My Market Timing Models 

My market timing models are increasingly 

negative on stocks and bonds.  The outlook for 
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gold and oil is getting even better.  We moved 

into commodities in May and are up about 5%.  

 

The stock market is headed not only for another 

step down but probably for a fall off a cliff once 

common sense sinks in.  Again, an improvement 

in the general economy isn’t predictive of stock 

prices.  It works the other way around.  Stocks 

move up far ahead of the economy and often to 

extremes.  

 

 

Corporate Profits & Stocks 

Last month I provided a chart that showed how 

phony operating earnings exceeded real earnings 

by the largest percentage in S&P500 history.   

 

Operating Earnings estimates are twice Reported 

Earnings.  

 

This is unprecedented.  S&P finally commented 

this week on the disparity between Operating 

Earnings and Reported Earnings.  They say the 

economy is either recovering or reality has 

packed up and moved.   

 

“As Reported EPS for 12 Mo Sep,'09 estimated 

to be negative ($-3.09 EPS) - first time in index 

history. Operating vs. As Reported (top down vs 

bottom up) variance enormous; out of the woods 

or the Island has moved.”  - Source: Standard & 

Poors 

 

The average historical PE ratio is between 14-17.  

The PE ratio of the S&P500 based on estimated 

future reported earnings now is 31. Yikes!  

 

It gets worse.  The PE is 130 based on actual 

earnings for the past four quarters.  That’s three 

times higher than the previous peak in 2002.  So, 

either investors think corporate managements are 

much too negative about future profits or 

somebody is buying a lot of stock at high prices.  

 

What’s going on with this market?  Here’s my 

take on it.  The government won’t tell us where 

all the TARP money has gone.  Does that mean 

they don’t know?  Of course not.  I believe the 

government is channeling mega-billions 

through the zombie big banks and 

they’re buying stock futures.  Stocks 

must not fall or the insurance companies 

and pension funds will fail.  Stocks must 

be boosted because the zombie banks are 

trying to raise capital by selling shares.  

It’s cheaper for Uncle Sam to buy stocks 

than to deal with another bout of 

cascading financial failures.   

 

Are stocks at 900 because smart 

investors are buying as a hedge against 

future inflation?  That’s nutty because 

stocks do poorly in inflation.  What 

smart investor in their right mind buys 

stocks when the PE ratio is over 30 and 

interest rates are rising?  Zero. Nada.   

 

This is the greatest pump and dump in US 

history.  Index funds will be the major victims 

because they automatically have to buy it.  The 

government’s actions will expose the weakness 

of the broad switch to indexing.  I’m afraid it 

will set up the small investor for failure down the 

road. 
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Real earnings are falling and can’t get up.  That’s 

right – earnings are going down, not up.  I’m 

willing to accept that we may see a stimulus-

caused profits boost over the next nine months 

but it will be very muted.  Let’s lay it on the line.  

The US stock market is at least 30% over priced 

just based on PE.  My stock model is even more 

negative.  

 

Placing your money into stocks at this time 

makes you the patsy in a looting operation.  The 

market is being pumped up with TARP dollars to 

allow the rich and connected to escape and for 

the banks to raise capital.  The market will fall 

back eventually.  You should be selling not 

buying.   

 

 

Economic Super Nova 

What we’re witnessing in the stock market today 

is similar to the super-nova 

phase of an old star’s last days.  

Fuel deprivation causes the star 

to change shape as its core 

collapses.  The star’s gravitation 

pull drops suddenly and the 

outer shell rushes outward 

breaking free in a powerful 

spasm of destruction.   

 

The US economy is staggering 

while Washington pours 

trillions of dollars into the stock 

and bond markets in an attempt 

to maintain the system.  The massive market 

tremors of 2008 and the banking bankruptcy was 

the economy’s core imploding.  The TARP 

money was the gravitational release as fiscal 

restraint was lost and the federal budget deficit 

exploded.  The mini surge in stocks is really the 

outer shell of our financial system breaking loose 

from the core principles of sound finance. 

 

You should be doing the opposite of the advice 

given by Jim Cramer and  the institutional types 

on CNBC.  Cramer’s in orbit around the colorful, 

expanding star thinking, “Oh what  a beautiful 

sight”.  Captain Kirk is screaming, “Get the hell 

out of here, Scotty!  Warp factor 9!!’ 

 

Why Corporate Profits Won’t Make a Strong 

Recovery 

2009 treasury tax receipts are down 34% as 

profits collapsed.  Let’s assume the world 

economy starts to recover.  How far can it go?  It 

can go from the carport to the corner before the 

cost of oil makes it too expensive to drive.  Oil 

prices will absolutely soar with increased 

economic growth and smother the recovery.  The 

only reason oil fell in the first place was because 

they were pumping full throttle and couldn’t cut 

back production.  Oil wells can’t be shut off like 

a faucet.  There is no spare capacity to support 

synchronized world economic growth at 

previous levels.  Again, common sense tells you 

this is true.  We wouldn’t be at war in Iraq and 

Afghanistan if it weren’t 

necessary to scramble 

for more oil.  The world 

economy can’t continue 

to grow globally at high 

rates because it’s 

running out of cheap 

fuel. Thus, China will 

never duplicate the 

West’s historical growth 

patterns.  

 

Therefore, competition 

for oil will accelerate 

leading to conflict and fragmentation of 

organizations like OPEC and perhaps NATO.  

Winner nations will be those with access to 

cheaper energy, cheap labor, or that own lots of 

commodities.  Strategically, America must move 

away from oil because we import 75% of what 

we use.  It means higher costs and thus higher 

prices which equals a declining standard of 

living.  Our economy is going to change 

dramatically. This means consumerism is over 

and the driving force of corporate profits is 

facing insurmountable head winds.  We can 
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make money in stocks 

again but not now at 

these price levels. 

 

Bonds 

Bonds and especially 

corporates are still 

recommended by Wall 

Street and the 

deflationists.  Short and 

mid-term bonds are 

doing ok.  The FED is 

buying treasuries as 

they attempt to hold 

down interest rates and 

thereby interest 

payments on the national debt.  Meanwhile, the 

spread between treasuries and corporate AAA 

bonds is approaching the highest level in US 

history.  Again, another warning of a Super 

Nova. 

 

What about TIPS – inflation protected securities.  

I don’t dislike TIPS but they probably aren’t the 

best vehicle for what lies ahead.  The 

government has a huge incentive to lie about the 

inflation rate for many reasons.  Inflation is the 

only way out of their debt hole and paying 

honest citizens a fair inflation adjusted bond rate 

isn’t likely.  They will scam investors because 

the interest on the national debt is exploding.  

 

I’ve been out of long treasury bonds for years.  

There was a bounce up last year when cash 

rushed to the safety of US bonds.  My bond 

model knew it wouldn’t last.  2009 has been a 

disaster for long treasury bond holders. 

 

Yields on the long Treasury bond and long 

corporates have soared incurring large losses in 

the double digits.    

 

Human psychology is very adaptive and will 

quickly morph and accept absurdity as a new 

normality.  You only have to look at how people 

adjusted to life in North Korea and the old Soviet 

Union. But why should we adapt our investment 

strategy to a positive slant in the face of 

admitted, outright twiddling of the data and the 

government buying stocks and bonds.  Again, 

you should run from long duration bonds. 

 

 

Can the Economy Recover? 

Yes it can – in a way.  More accurately, it can 

stop dropping.  If enough money is printed it will 

appear to recover.  Employment will improve.  If 

the dollar is driven down low enough, 

manufacturing could return to America.  Foreign 

goods though will cost more.  But, what does 

this mean for your investments over a multi-year 

period?  A weak dollar means higher interest 

rates which will put a brake on the stock market.  

From an investors perspective, economic 

expansion doesn’t necessarily equate to portfolio 

expansion.  Therefore, your money has to be 

where the expansion and excess will have most 

effect.  For example, if stocks rise 10% but the 

dollar declines 20%, have you made money?  

Sure, on paper you’ve gained 10%.  Have you 

gained purchasing power?  No.  You’ve lost 10% 

if you want to buy oil or gold. 

 

By September, the general economy will look 

better for a while.  More than ever, we need to 

sidestep the hype and recognize the major trend.  
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Invest in stocks when they are cheap.  They 

aren’t cheap now.  I prefer dollar hedges for 

now.  This is an era of massive currency, gold, 

and stock market manipulation by governments. 

When stocks slump hard, I’ll move some from 

currencies and into stocks. 

 

The government’s 

spending bubble will cause 

cash to move into stuff.  I 

think oil will do well and 

general commodities are 

fine if you think in terms 

of two or three years. 

 

 

More Bailouts Ahead 

California is tens of 

billions in the red and voters won’t let the state 

raise taxes.  The governor says he’ll slash 

services unless he gets a federal bailout.  Should 

California be bailed out?  We 

gave GM 20+ billion, AIG tens 

of billions, Goldman Sachs and 

Deutsche Bank got mega 

billions.  Some will say why 

the hell not!  That’s where all 

this is headed anyway.  I 

explained how it will all go 

down in my April newsletter 

article One Generation to a 

New America. I’m a 

pragmatist and realize the 

outcome will be spending and 

inflation.  Why even pretend 

anymore that there’s any fiscal 

responsibility. In the end, they’ll 

open the flood gates and print.   

 

 

Commodities 

I’m a very cautious investor and 

act when things are lined up in my 

favor.  Some people want tips and 

short term trading strategies.  I 

seldom have any.  I use 

mathematical timing models.  At critical points 

the markets change direction and the long term 

trend offers opportunity.  This is where the 

money is made for years and that’s when I send 

out alerts.   

 

In the April newsletter, I stated that commodities 

were bottoming.  On May 8
th

 I advised 

subscribers to move gradually into commodities 

http://www.gleasonreport.com/emails/2009-04-tgr.pdf
http://www.gleasonreport.com/emails/2009-04-tgr.pdf
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as a dollar hedge.  The commodity sector has 

bottomed and turned up. 

 

I again urged buying a core gold position.  Gold 

closed at $979 for May.  It is volatile but the 

trend remains up. 

 

In the May (April 30
th

) newsletter I suggested 

moving some money into MERKX as a dollar 

hedge.  In early May I reiterated that advice. 

 

Since May 8
th

, DBC is up 7.4%, PCRIX is up 

5.2%, gold is up 7.2% and MERKX is up 4.8%.  

Gold continues to chug higher against the dollar 

each year despite the fools who think we’re in 

for long term deflation.   

 

 

The Dollar 

How can there possibly be deflation in a fiat 

currency with a massive debt problem.  Yet I still 

read articles by people pushing this idea.  The 

dollar is a troubled currency.  I don’t understand 

commentators insisting we’re in deflation.  

Buying gold is the right thing to do.  It’s 

common sense.  We’re also in total denial about 

the ability to sustain our expensive military 

capabilities.  America continues to pour money 

into wars.  This is the classic path of decline for 

empires of past ages.  The system is going to 

collapse unless we make a u-turn very soon. 

 

All failed empires monetize like maniacs toward 

the end.  To this day they find huge hoards of 

Byzantine coins almost 1700 years old.  People 

buried their money in times of war and turmoil.  

These coins are worth today only modest 

amounts to collectors despite their great age 

because they made so many of them. At least the 

things were made of copper – we’ve abandoned 

even copper and have gone to zinc.  

 

 

Time Is Short 

Folks, you don’t have much time left.  You must 

hedge some of your assets for the risk of a dollar 

collapse. Further out, for Obama’s wealth 

redistribution scheme is going to get you.  I can’t 

advise you on what percentage should be in gold 

(gld or iau), silver (slv), merkx, dbc or other 

assets because I know nothing about you.  I’d 

suggest you see an investment advisor but few 

can think beyond their commission. It’s worth a 

try.   

 

I have a family member who is 1/3 each in gold, 

merkx, and cash.  Merkx is really a global money 

market fund with some gold.  Essentially the 1/3 

allocations means having 2/3 in cash.  In my 

opinion, that’s sensible for his situation at this 

time.  Another option is to hold a large chunk of 

your taxable money in gold coins and cash. Stay 

away from junior gold stocks.  There are better 

vehicles for what lies ahead.  I know they’ve run 

up but most of these firms will only pay off if 

bought by a larger company. 

 

You do need to look further ahead than one year 

and act now.  It’s essential to think in terms of 

maintaining purchasing power rather than return 

on investment.  Presently, the government is 

doing you a big favor by spending your tax 

dollars buying stocks and trying to hold down 

the price of gold.  Sell stocks and buy gold while 

they’re subsidizing our investment strategy.  

Own some physical gold or silver.  This will 

probably be the smartest thing you can do. 

 

The dollar will decline against gold for years.  It 

will happen in large jumps as things break down.  

 

 

Warning Signs Of a Systemic Breakdown 

I’ll discuss this because it’s no longer a remote 

possibility.  The systemic financial pressures, the 

Obama Agenda, and major changes coming with 

oil depletion and the breakup of old alliances 

means we must be observant.  

 

A lot depends on the economic path America 

takes.  Are there some big warning signs we’ll 

see if system starts to self destruct?    
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1. War.  Pick a location.  North Korea, 

Iran/Israel, Caspian Sea or another false 

flag attack within America to stoke 

paranoia.  The US could be forced to pull 

most forces out of Iraq and Afghanistan 

to defend oil producing centers. 

2. States attempt to secede or openly defy 

Washington’s laws and taxes.  Martial 

law declared in major cities. 

3. Stocks fall by 35%; the 10 year treasury 

rises to 8%; the dollar slides 30% year 

over year    

4. The New York Times editorializes for a 

new 9/11 investigation after publishing 

the dirty truth. A key Bush administration 

official commits suicide.  Political 

insiders leave the country. 

5. The military defies Obama. 

6. Gold jumps 50% year over year as 

foreign governments dump dollars and 

the Treasury is forced to abandon price 

manipulation 

 

 

 

Mission Impossible: A Quick Look at the 

Federal Budget 

A breakdown is possible because the 

numbers don’t work anymore.  The pie 

chart shows how the US spent its $3 

trillion budget dollars in fiscal year 2008.  

In the chart, only defense and the 

discretionary slices can be modified.  All 

the rest is mandatory spending.   

 

The government took in 2.5 trillion in 

income so there’s an official deficit  of 

$500 billion for 2008 (blue bars).   

 

However, the published deficit number is 

a lie.  The national debt (red bar) 

increased by over $1 trillion in 2008 (not 

$500b) because Social Security and the 

Bush/Obama wars are off-budget.  For 

example, the government really spent $800 

billion on defense in 2008 not $613.  45% of all 

federal expenditures are now borrowed money.  

The system is out of control.  The national debt 

will exceed 2.5T in fiscal year 2009 up from the 

original estimate of 1.8T.  So, for 2009, take the 

rightmost red bar and make it 2.5 times higher.   

 

Half the debt rolls over every two years so 

interest costs are going to explode as rates rise. 

 

Have I suggested that you buy gold? 
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End Game 

As I’ve said, the US economy is in the super-

nova stage.  Unless ways are found to stop the 

spending problem, the dollar will drop like a 

rock.  Bond holders know they won’t be paid off 

so they will sell their bonds for whatever they 

can get.  This pushes down the value of our 

currency. 

 

There are three ways out of the debt problem.  

We cannot grow our way out.  Impossible. The 

Government Accounting Office says we’d have 

to grow the economy by double digit rates for 75 

years to catch up.  In reality, the economy isn’t 

growing but declining by at least 2.4% in 2009. 

 

Options 

1. Reduce spending.  This means cutting the 

military allocation each year and 

discretionary spending.  Politically 

impossible right now due to 

unemployment concerns.  Military cuts 

aren’t yet on the table but will be. 

Instead, they’ll enact a clever plan to cut 

Medicare and Social Security. That’s the 

objective of the Obama bait-and-switch 

health care plan. They’ll offer you free 

health care but, effectively, you must be 

broke to get it.  

2. Increase Taxation. The Washington Post 

says Obama is examining a change to the 

tax code.  They’ll try to do away with the 

income tax and go to a European style 

Value Added Tax (VAT).  This is a 

national sales tax of 15-25%.  The well-

to-do will also pay an extra income tax.  

(I prefer a national sales tax to the 

income tax).  Remember, they need more 

tax not a fair tax.  Higher tax rates are 

regressive and lead to falling government 

revenues.  Not a good solution but they’ll 

try it.  Add together  a VAT tax to each 

state’s 5-10% sales tax plus rising 

property taxes and rising state income 

taxes and you have confiscation level 

taxation.   

3. Inflate away the problem by massive 

spending and money printing.  The 

government is already buying its own 

bonds to hold down short term interest 

rates.  This is called monetization.  In 

Byzantine and Roman times they clipped 

the coinage to reduce the silver content – 

same thing.    Inflation of 5-8% per year 

would work wonders in only 10 years.  

The dollar will plummet and gold will 

soar.  This is the easiest path but the most 

destructive. 

 

 

Obama’s Choices 

 
Choice: Spending and Taxation 

The Obama health care plan will add fifty 

million people to the system and provide 

national health insurance.  Plus, Obama intends 

to legalize 20 million illegal aliens and give them 

freebies.  The major shortcoming experts say is 

the lack of any cost containment.  No kidding.  

The only way costs can be reduced under this 

plan is if people with assets pay their own way 

until they’re broke.  Thus, the government will 

introduce means testing or charge a high 

insurance premium to those with income.  

 

The US faces a $65 trillion entitlement overhang 

and mostly due to Medicare obligations.  The 

genius of the Obama health plan is he can 

eliminate Medicare by saying his new plan 

replaces it.  Once replaced, he can change the 

rules. The government is off the hook for its 

promises and the cash will be paid by citizens 

who have any.  

 

You’ll have to sell off your assets before you 

qualify for free health care services.  So, a 65 

year old with $200,000 in cash would have to 

spend down to maybe $20,000 before getting any 

benefits.  However, the crack addict with two 

kids and no job gets everything free.  One car 

http://www.washingtonpost.com/wp-dyn/content/article/2009/05/26/AR2009052602909.html
http://www.washingtonpost.com/wp-dyn/content/article/2009/05/26/AR2009052602909.html
http://www.washingtonpost.com/wp-dyn/content/article/2009/05/26/AR2009052602909.html
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accident or major illness and grandma is 

impoverished.  No inheritance for the kids.  This 

is a wealth transfer plan to rob the middle class 

to pay for the poor, bankrupt, and the shiftless. I 

doubt America can be transformed into Sweden 

but they’ll try. 

 

Choice: Inflation 

Inflate the debt away in a massive super-nova of 

economic destruction.  Destroy the debt over ten 

years and start over. This risks a collapse of the 

American Model and the military-industrial state 

but maybe they can pull it off.  The government 

will do everything it can to save itself before 

taking this path.  America will not end up like 

Zimbabwe or 1920’s Germany because the dollar 

is the dominant currency with no real contender 

at this time.  The inflation path may work if it’s 

moderate.  Still, the dollar would decline by 60-

80% and take your purchasing power with it. 

 

 

Choice: The Third Way (and most unlikely) 

This path would eliminate the Federal Reserve 

and write down the private debt due the banks.  It 

would bankrupt the Wall Street money center 

banks and turn credit creation over the to the 

government as defined 225 years ago.  The real 

economy would contract by at least 25% as the 

government exits zombie deals.  Military 

expenditures would fall in half.  External debtors 

like China would be paid off over time or 

perhaps with a marked down balance.  Under this 

scenario, the nation could exist quite well in a 

low growth environment.  Money in circulation 

would be balanced to accommodate the level of 

economic activity.  We’d eliminate the insane 

income tax and have a national sales tax of 10%.  

A gold standard of some kind would be helpful. 

There can’t be inflation without excess money 

printing.  There wouldn’t be massive leverage 

with the federal reserve banks gone.  A smaller 

federal government means lower taxes and real 

productivity.   

 

 

Most Likely Scenario 

You have to ask yourself a couple questions.  

Why hasn’t Obama ended the Bush wars or done 

away with the Patriot Act?  Why doesn’t he cut 

military spending or any other federal bloat?   

Why legalize millions of illegal aliens?  Why 

haven’t things changed one iota?  Answer.  Wall 

Street and bankers control the domestic economy 

and the military-industrial establishment controls 

government foreign policy.  Obama can only add 

programs not take them away.  Wall Street wants 

constant growth.  In an era of oil depletion and 

resource constraints that means warfare is 

needed to control oil and resources.  

 

Obama doesn’t call the shots.  He can’t break 

Wall Street’s control because our bribed and 

corrupt congress won’t pass the needed laws.  

They profit from the corruption.  He can’t reduce 

the military and CIA budgets because of the 

employment numbers and the never ending wars.  

The insider money that controls our elections 

will only allow him to steal from the middle 

class through redistribution.  Obama and his 

creepy chief-of-staff, Raul Emanuel, will tax and 

spend.   

 

This will fail because you can’t build wealth 

through taxation, confiscation, and a spend-down 

medical plan.  The middle class will just give up.  

Over the last 30 years, the wealth got 

concentrated in the corporate/banking class.  

Under Obama it will go to a political class of 

cronies and insiders.   

 

Eventually the government will switch to 

inflation and ruin the dollar - probably using 

warfare as a cover.  This benefits the 

military/industrial sector while maintaining the 

bankers.  Every failed state in history from Rome 

to Byzantium to Napoleon and the gold-crazed 

kings of Spain have taken this path. 

 

The Third Way is a way out for America if 

common sense and decency can make a last 

stand.  We need to take control away from the 



The Gleason Report                                                                                                                    June 2009 

 

 

~ 11 ~ 
 

bankers and the war machine.  This can be done 

by attacking the system’s Achilles Heel.  The 

nation’s journalists must show courage, step 

forward and expose the lies of 9/11.  If they 

don’t, the corrupt insiders will destroy America 

before giving up power.  It’s a dangerous path 

but a core cadre of honest men and women could 

pull it off.  This path could collapse the 

government.  Read my Black Swan report to see 

how a government breakdown might occur. 

 

Sadly, I don’t think America is capable of 

transformation.  Somewhere along the line 

Americans lost their ability to think and reject 

foolishness.  People don’t want to stand up and 

speak out.  We believe what we’re told.  That’s 

why we accepted Bush’s lies and wars, it’s why 

we don’t question 9/11 and it’s how we became 

torturers.  The public is passive. 
  
"Those who can make you beli eve absurdities 
can make you commit atrocities." - Voltaire  

 

Therefore, I think we have to plan for the 

Spending and Inflation scenario. 

  

 

Go Underground While You Can 
Here’s a little analogy.  If an old person has to go 

into a nursing home, they must spend all their 

assets and dispose of their house before 

Medicare will pay.  There’s a five year “look 

back” period on assets.  This means that it’s 

illegal to dispose off or transfer assets in the five 

years prior to the elderly being warehoused.  

Shrewd older people gift their assets away earlier 

or use various (but very limited) legal ways to 

safeguard the money so the family gets an 

inheritance. For example, a house can be deeded 

to the kids under a “Life Estate” and the parent 

can still live in it, collect rents, and can’t be 

forced to move.  Sheltered wealth can be used to 

provide help to the old person and buy them 

services.  Some people break the law and hide 

their wealth. 

 

Let’s discuss the Great Looting that lies ahead 

disguised as Obama’s Health Care Plan.  This 

Medicare Switcheroo will rob older people with 

assets and younger ones with good incomes.  

Someone has to pay for the unemployed and the 

crack heads and the illegal immigrants.  

Someone has to pay for the “transgendered” to 

get their makeover operations.  Guys who feel 

the need to wear women’s clothes in public 

probably aren’t making a lot of money.  Forty 

years ago they’d be sent to a psychiatrist and 

today you’re sent to the unemployment line for 

questioning it.  

 

We certainly need lower health care costs.  A lot 

could be done by breaking up the drug company 

monopoly that prevents access to cheap generic 

drugs far past the patent expiration dates.  We 

need sensible laws that allow doctors to act 

compassionately and logically. Most health care 

money is spent in a person’s last year of life on 

life-extending measures that are expensive and 

futile.   

 

My 57 year old neighbor had a stroke in 

November 2008.  A friend found her and saved 

her life. The neurosurgeon said she’d be near 

vegetative but the system forced him to operate.  

She burned through all her assets and now lies in 

a urine stinking warehouse facility. She stares at 

the ceiling incontinent and paralyzed. She said 

she’s sorry she was saved and wants to die. 

They’ll keep her alive for 20 more years.  

 

Let people die who are terminal or hopeless and 

let a group of physicians make those decisions 

without fear of lawsuits.  I’m all in favor of 

helping the poor with health care but let’s get rid 

of the corruption and inefficiencies and legal 

problems that drive up costs.  Do this first and 

then assess the next steps.  Why can’t a sensible 

plan like this ever get on the table.  Instead, it’s 

spend, tax and steal and let the old ways 

continue.  The drug and lawyer lobbies give 

congress too much money and prevent reform.  

This is a huge problem.  I’ve said many times 

http://www.gleasonreport.com/documents/blackswan.html
http://www.gleasonreport.com/documents/blackswan.html
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that the core problem in America preventing 

reform is our corrupt congress and the campaign 

contribution system.   

 

Buy Gold 

Let’s talk strategy.  I’ve repeatedly urged you to 

buy some physical gold as a dollar hedge.   What 

they can’t see they can’t steal.  What they can’t 

steal you can use to help your family.  When it 

comes to survival you have to act.  I get emails 

from subscribers telling me they’re afraid to buy 

gold and are uncomfortable with its volatility.  

Folks, the inflation adjusted fair value of gold is 

$800.  Any price above that is anticipatory and 

with good reason.   

 

There is $180 in downside and huge upside.  

Why wouldn’t you buy gold.  Rich insiders are 

selling stocks as the government uses TARP 

money (deficit dollars) to prop up equities. Why 

else would the 

S&P500 hover around 

900 with a PE ratio of 

31 – twice the 

average!! The rich are 

buying gold at four 

times the rate of 2008 

while the government 

suppresses the bullion 

price through central 

bank selling.  A price 

under $1000 is not 

bad.  The whole scam 

is a giveaway to the 

rich as they exit the 

markets.  You should 

be selling what the 

government is buying 

and buying what 

they’re selling.  Instead, you’re still sitting on 

your thumbs.  Why not just stand in an inner city 

parking lot at midnight with your wallet open.  

You’re asking to be mugged.  

 

“The U.S.’s main interest rate may need to stay 

near zero for several years given the recession’s 

depth and forecasts that unemployment will 

reach 9 percent or higher, Glenn Rudebusch, 

associate director of research at the Federal 

Reserve Bank of San Francisco, said yesterday.” 

 

What does “several years” mean?  - 5 years or 

10?    Understand this fact:  By keeping short 

term rates low it means CDs and money markets 

pay nothing.  When the rate of return you can 

earn on short term money is less than the 

inflation rate, your purchasing power is going 

down.  The government is trying to push you 

into stocks and bonds.  Under their scam, 

holding cash means losing money.  Therefore, 

don’t hold cash but don’t take their bait. You 

don’t need inflation for gold to go up.  You only 

need the return on cash to be negative.  As 

money dies, gold goes up.  If we get inflation, 

gold will explode. 

 

Our economy is 

going backwards 

and it will take 

massive spending to 

support the zombie 

industries being 

taken over by the 

feds.  If insurers and 

pension funds can’t 

earn a good return 

on stocks, they’ll go 

broke too because 

their payouts will 

exceed income – it’s 

that simple.  Obama 

will take over GM 

and is asking for 

authority to take 

over the major 

insurers as they go broke.  Once in control, the 

jobs will go to favored special interest groups 

and the high paid leadership posts will go to 

cronies.  When Obama controls the insurers and 

pension funds, he can direct their investment 

dollars to support his social agenda.  
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The Obama health care plan will resurrect 

economic Marxism.   

 

“It must be said, that like the breaking of a great 

dam, the American descent into Marxism is 

happening with breath taking speed” – Source: 

Pravda 
 

Government ownership of the banks and major 

S&P500 firms plus the Patriot Act plus 

Permanent War plus Oil Depletion plus 9/11 plus 

Inflation all adds 

up to Fascism.  It 

will be 

government 

control of 

anything that 

matters.   

 

A sane observer 

would say that 

America must 

resize itself.  That 

means letting 

firms go broke 

and letting the big 

banks go broke.  

Instead, we’re 

doing everything 

wrong to stave off 

the inevitable to 

provide time for 

another crackpot 

agenda.  Bush 

gave us his idiotic 

wars and Obama 

thinks he can 

force socialism on 

us.  Voting and 

sending letters to 

the editor won’t 

accomplish 

anything anymore.  

You need to get your cash to safety and hide it 

from the confiscators. 

 

Now, I’m not a revolutionary.  I served in the 

military and pay my taxes to the penny.  That 

said, at some point things will get so bad that 

even the best citizens will balk.  

 

 

What About Buy and Hold 

I like indexing and buy and hold and asset 

allocation.  I like them at certain times but not 

now.  Why would I put money into stocks with 

the PE ratio so high?  Interest rates are negative 

so I like gold.  My 

strategy is market timing 

and it’s working.  When 

stocks get cheap then I’ll 

move money into 

equities. 

 

 

Summary 

The TGR stock, bond and 

gold models are doing 

fairly well in 2009.  

Subscribers are doing 

better than stocks and 

making money with my 

very conservative 

approach to investing and 

market timing.  Year over 

year, I believe we’ll do 

ok.  Now is the wrong 

time to buy stocks or 

bonds.  The stock market 

is very over-priced. 

 

Health care reform is a 

good idea but the Obama 

plan is short on cost 

containment and big on 

expansion.  It misses the 

core reforms needed to 

fix American health care.   

 

 It’s sad to see our pathetic foreign policy 

unraveling as fast as the economy.  The situation 

in Afghanistan is a disaster.  Even without the 
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Taliban in charge things are degenerating.  This 

is progress? 

 

“A new Afghan law saying Shiite men can 

demand sex from their wives every four days and 

keep them indoors indefinitely is causing an 

uproar.  Hillary Clinton's State Department is 

trying to force a repeal of a law more restrictive 

than even the old Taliban regime. The passage of 

what some call "legalized rape" means American 

women have died fighting in Afghanistan to give 

men there the right to subjugate women.  The 

law - which has not yet been published but was 

leaked by a UN agency - rules that a Shiite 

woman must seek her husband's permission to go 

outside. "Obedience, readiness for intercourse 

and not leaving the house without the permission 

of the husband are the duties of the wife," states 

the law.”  -Source:  

http://www.nydailynews.com/news/us_world/20

09/04/02/2009-04-

02_new_afghanistan_law_allows_men_to_dema

nd.html 

 

 

America’s domestic economy will eventually 

contract due to a failed financial system and 

excess debt.  The military will contract.  We 

can’t afford this foolishness anymore.  The dollar 

is on a downhill trajectory.   

 

 

 

Q & A 

Surprisingly, I received few negative emails 

from last month’s Black Swan feature.  The 

article discussed a report that military nano 

thermite was present in the Twin Towers/WTC 7 

dust thus proving the presence of explosives. 

 

 

Q. There is always “evidence” in anything major 

that there was some unexplained grand 

conspiracy. Even if one accepts the premise (and 

admittedly it is very persuasive) that there were 

high tech explosives there [World Trade Center –

tg], it is a giant leap to say that the Bush/Cheney 

had them put there. And, it is not “impossible” 

that Al Qaeda had access. You just never know 

who might have been sympathetic to their attack. 

It could have been a US gov’t plot, but it could 

have been a military one. Or maybe it was 

another nation’s gov’t/military. Without a lot 

more evidence, implying that our gov’t blew 

those buildings up does indeed sound paranoid to 

me. I know you offer that our gov’t might not 

have been involved, but the implication of most 

of what you wrote seems to be that you believe 

they were. And again, it undermines the rest of 

what you very smartly write about. IMHO, a lot 

of what you say could happen and gov’t/citizen-

wise might well happen without any of the 9/11 

theories. 

A.  I never said who did it.  No, Al Qaeda did not 

put thermite in the WTC buildings.  They don’t 

have nano thermite.  By “another government” 

putting it there, I assume you mean 

Israel/Mossad as some suggest.  I have no idea.  

If true, it would have been done with US 

complicity.  The fact is that military grade nano 

thermite was in the buildings – it’s a demo job.  

The government should be investigating and 

maybe they are.  I know the FBI and NIST have 

received the scientist’s report.  The FBI was 

“very receptive” to the information. 

 

Q. Last night on Coast to Coast, a nationally 

syndicated radio program,  Linda Moulton Howe 

was interviewed regarding the April 2009 

Chemistry Report about Nano-Thermitic 

Material  Discovered in 9/11 World Trade Center 

Dust.  I understand Coast to Coast is the most 

listened to overnight radio program in the  

country.  Here's her website where the story is 

referenced: http://www.earthfiles.com/   

This is a damned if we do or don't story.  

Nothing good can come from this.  

A.  Some good might come from it.  If arresting 

these people stops more wars – that’s good.   

 

Q. I enjoyed your report on the current state of 

our economy however I was surprised to read 

http://www.earthfiles.com/


The Gleason Report                                                                                                                    June 2009 

 

 

~ 15 ~ 
 

that you're a believer in those who say that 9/11 

was an inside job. When I hear this particular 

conspiracy, seldom is mentioned that on the 

same day our Pentagon was attacked and of 

course that plane that was brought down in 

Pennsylvania by a group of brave citizens, which 

was headed for D.C. the Senate or White House. 

If in fact 9/11 was a grand conspiracy, I see no 

reason why they would actually attack the 

Pentagon.  The Twin Towers would have been 

enough. In addition why would we have water 

boarded Khalid Shekh Mohammed.  He 

welcomes the death penalty for 9/11 and who by 

the way gave up valuable information that 

may have saved us from another attack, this time 

in Los Angeles. You'd think he'd be claiming 

that he was set up by a secret conspiracy within 

the deepest dark corridors of our government. I'll 

let the scientist debate the Nano Thermite issue, 

to me, the conspiracy of 9/11 just doesn't add up. 

A.  I can't explain the Pentagon or why the 

military would water board someone 182 

times.  I do know scientists are risking their 

careers and reputation to report there were over 

10 tons of thermite in the buildings.  If they're 

right then I know someone put it there.   I'm not 

saying who did it.  If you accept that thermite 

was in the buildings then you've already bought 

into the “conspiracy theory”.  It means someone 

put it there. That's the definition of conspiracy. 

  

 I do know that 3000 American citizens were 

murdered and I want justice for them.  I want the 

truth and eventually many Americans will want 

the truth.  What comes after that could change 

our lives. 

 

Nano Thermite was there or it wasn’t.  As for 

Sheik Mohammed, the US water boarded the guy 

181 times.  What, they didn’t get the right 

answer after #50?  We have no idea what he 

believes or what he said because he’s not exactly 

in a position to talk to the press, is he?  Torture 

doesn’t work according to the FBI and most 

interrogation experts.  The victim tells you what 

you want to hear.  “Yes, I was involved in 9/11.  

Yes, I was the ring leader.  Yes, we have plan to 

attack LA.”   

 

Q.  Your monthly report [May 2009] really 

spooked me.  I am not brain dead but suggesting 

the CIA or something similar of involvement in 

the 911 event is very difficult to swallow.  What 

additional info do you have to substantiate this? 

A.  All I can say is look at the science.  Tons of 

nano thermite didn't get there by accident.  Look 

at the WTC 7 videos.  I'm not saying who did it 

or why - I'm just saying what is.  As for 

substantiation, we need an honest 911 

commission - not one packed with oil men and 

D.C. insiders and a pre-written conclusion.  

Perhaps you won't have to wait long.  Voters in 

NY are close to having enough signatures to 

demand a state referendum on a new 

investigation. NYC Coalition for Accountability 

Now  

 

Q.  Thanks for posting your May financial 

report.  Regarding the 9/11 inside job...  In 

my opinion, the public reaction is similar to a 

mother hearing about the father molesting their 

daughter.  Usually, it's denial because the truth 

is too much to bear.  It's not until the father starts 

abusing the mother that she begins to accept the 

daughter's story.   

A. I like your analogy to the molester - it will 

take a lot for this country to wake up.  Some 

people are stirring. Meanwhile, we can position 

our assets to avoid the system's lies and survive 

with our purchasing power somewhat intact.  

 

 

 

 

Best Regards, 

Southwest Ranch Financial, LLC     

(www.gleasonreport.com) 

Tom Gleason, Manager & Researcher 

Author of: How To Invest If You Can't Afford 

To Lose (Free download on the website)  

http://www.nyccan.org/mission.php
http://www.nyccan.org/mission.php
http://www.gleasonreport.com/
http://www.gleasonreport.com/book-download-page.htm
http://www.gleasonreport.com/book-download-page.htm
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Tom Gleason has degrees in finance and 

information systems. He's worked as a bullion 

dealer, fraud investigator, real estate appraiser 

and financial analyst.  

Previous eletters for the past year can be viewed 

on the TGR website.  

To unsubscribe, send a blank email to: 

newsletter-unsubscribe@gleasonreport.com  

Privacy Policy: SWR never shares user 

information or email addresses with anyone - 

period. SWR does not accept advertising.  
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