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S&P500 at 1073 @ 31 January 2010 

 

 

 

Markets Overview 

Here’s the key problem in the markets.  The US 

government’s admitted buying of long term 

government bonds is distorting the yield curve 

for Treasuries and corporate debt.  It’s playing 

havoc with the key discounting mechanism for 

asset pricing.  Under low rate conditions like 

this, money flows strongly into stocks and risky 

assets because money market funds pay next to 

nothing. This is a dangerous situation. 

 

People need to realize that the government is 

involved in fraudulent finance and is desperate to 

prop up the old system.  It’s doing this to hold 

the financial system together because pension 

funds and insurance companies depend on high 

stock prices.   

 

TGR first reported the stock market was 

probably rigged months ago.  My market timing 

models failed to confirm the market’s rise using 

statistical variables that correlate with buy and 

sell points close to market tops and bottoms.  

This past month, the analysis firm TrimTabs 

came to the same conclusion.   

 

“The unusual circumstances that led the U.S. 

market to rally powerfully in 2009 might be 

explained by secret government moves to buy 

stocks, according to Charles Biderman, the 

founder and chief executive of TrimTabs, a 

research firm that tracks liquidity flows in the 

market. "We cannot identify the source of the 

new money that pushed stock prices up so far so 

fast," Biderman said in a statement Tuesday.” 

 

"We know that the U.S. government has spent 

hundreds of billions of dollars to support the 

auto industry, the housing market, and the banks 

and brokers. Why not support the stock market 

as well?" The Federal Reserve or the Treasury, 

Biderman said, could have easily manipulated 

the stock market by purchasing $60 to $70 

billion worth of futures of the S&P 500 Index 

(SPX 1,140, -1.20, -0.11%) on a monthly basis. 

Source: http://www.thedailybell.com/726/US-

Fed-Rigs-Stock-Market.html 

 

This isn’t proof of market intervention nor is my 

analysis. People in the media need to ask Ben 

Bernanke and the people at Treasury if the 

government is in the stock market via the big 

banks.  Flat out ask them.  They won’t.  It’s a 

taboo subject.  Why is that?  

 

Our nation’s finances are in bad shape because 

congress is corrupt and the leadership is inept.  

Our foreign policy is a failure because our 

leadership bought into half-baked ideologies.  

I’ll discuss the topic in some detail later in this 

report and you will find the facts disturbing.   

 

America needs repair on several levels and 

quickly.  I, however, don’t see any credible 

attempts to fix the system; only to prop it up. 

Obama will fail unless he makes a clean break.  

Instead, he’s getting in deeper.   

 

I’m not against holding paper assets while 

central banks are manipulating interest rates.  I 

http://www.thedailybell.com/726/US-Fed-Rigs-Stock-Market.html
http://www.thedailybell.com/726/US-Fed-Rigs-Stock-Market.html
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just don’t believe they can hold it together 

indefinitely and prefer not to be a participant.  

That’s because what’s being manipulated isn’t 

known to everyone.  The big banks know and the 

connected players on Wall Street know but you 

and I don’t.  The banks and connected players 

are making decisions with insider knowledge and 

are abetted by the government.  It’s a rigged 

game and will end badly for the average investor. 

 

We can’t properly value asset relationships when 

credit markets don’t operate freely.   

 

The Feds know that when investor cash can’t 

earn anything it makes it easier to support stock 

prices.  It’s true that very low rates also cause 

some money to flow into gold and foreign 

currencies and commodity speculation.  

However, the gold trade is a backwater 

compared to the oceanic volumes going into 

stocks, debt and junk bonds.  The global 

financial system is moving out of control. 

 

The whole Western world has trusted the 

American Model of finance and the success of 

the military industrial state for sixty years. Now, 

the banks have failed.  The wars are failures. Oil 

is in depletion.  The American Model is dead.   

 

Government market manipulation is an 

embalming fluid that gives the decaying corpse a 

better complexion.  

 

A new system will need to replace the old.  

Global Central bankers are befuddled.  They 

know they’re dancing with a corpse but are 

afraid to look around for a better partner. And, 

they don’t dare leave the dance floor.  They’ve 

all hooked up with Uncle Sam behind the 

woodshed for decades.  Their reputations and 

their own financial systems are on the line.  

 

A new currency system is coming. We don’t 

know when and can only guess what it will look 

like.  In the short term, it might be a basket of 

currencies including the Yuan .  I’ve previously 

suggested a new reserve currency system based 

on gold plus a basket of currencies and believe it 

has a good chance of being selected much later.  

If we get trade wars or more real wars then we 

could see regional currencies develop. 

 

Gold is going up year after year because the 

foundation is dropping out of the old system. I 

believe gold should be a core holding because it 

will be a powerful asset class for decades to 

come.   

 

In the shorter term, the direction of the economy 

and inflation depends on what the Federal 

Reserve does with interest rates.  If the Fed 

raises interest rates early, the economy will go 

back into recession.  If they delay, we’ll see a 

new inflation cycle.  We’re on the cusp right 

now.  The Fed’s bias will be towards inflation 

along with more Treasury spending but they may 

get it wrong.  It’s too late to chase stocks for big 

gains but in and out trading can be profitable. 

High quality dividend stocks with secure market 

share are an option. 

 

We need now to watch the dollar and let that 

determine where we park short term cash.  The 

TGR Gold Model and the new TGR Dollar 

Trend Model will help us make the decision at 

the right time. 

 

Obama said that America would go broke if 

health care legislation wasn’t passed.  He’s also 

right.  And you’ll go broke if it is passed.  

Obama’s Health Care Plan provided a 

mechanism to loot money from people over age 

60 who control most of the savings in America.  

It’s a way to avoid budget cuts by taking money 

from savers.  Means testing for Social Security 

would be a source of government revenue.  At 

this late stage, they have to get money from the 

little guy every month to support the system.  

They never discuss changing the Empire 

Agenda.  In Obama’s State of the Union address 

he proposed a spending freeze on domestic 
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spending which means no freeze on military 

spending.   

 

It looks like the Health Care Bill is blocked for a 

while.  Don’t celebrate.  So, where do they get 

more money for the exploding debt?  They can’t 

directly raise taxes because that’s revenue 

regressive – people will cut their spending.  So, 

they’ll go after those with savings.  There’s 

discussion in D.C. already about requiring 

government annuitization of private retirement 

savings (401k plans and 

IRAs) and forcing a 

portion into Treasury 

bonds.  They’ll do to 

your savings what they 

did to social security. 

 

Dividend Stocks 

At an appropriate time, 

I will start building a 

list of dividend stocks 

investors can buy for 

income.  I tried this 

once before but in the 

early stage of the 

market crash I got out. 

With an objective of 

income, the price 

changes aren’t so critical and market timing isn’t 

as relevant. The important thing is that the 

dividends aren’t cut.  Therefore, my objective 

isn’t to beat the market but to provide a source of 

income with steady appreciation. I’ll try to 

balance US stocks with foreign. 

 

 

The New TGR Dollar Trend Model 

The TGR Dollar Trend Timing Model buys and 

sells the US dollar based on price momentum 

and other variables. The model is designed to 

warn of down periods for the dollar relative to 

other currencies.  

 

The chart below shows the US dollar priced 

against a basket of major foreign currencies. The 

red circles are the dates and price ranges when 

the model was invested in the dollar. It's clear 

that the trend model is very effective at avoiding 

dollar bear markets. The Dollar Trend Timing 

Model uses more than price action to time the 

buy and sell points. It includes circuit breakers 

that will exit the market if a danger condition 

appears.  The historical buy and sell dates and 

more information can be found on my web site at 

http://www.gleasonreport.com/tgr-trend-dollar-

model.htm 

 

Currencies are difficult to time but the TGR 

Dollar Trend Model greatly out performs buy 

and hold. During the out periods, an investor 

could hold a broad currency fund like MERKX 

or a short-term world bond fund like BWZ or 

ISHG. The model wins on buy and sell trades 

and was in the dollar only 34% of the time since 

1975.  

 

Buy Side Results 

The model wins on 73% of its 22 buy trades over 

the thirty-five year period. Normally, I wouldn't 

be satisfied with such a low winning percentage 

but the losing trades are negligible. The largest 

losing trade was -1.4%. The largest winning 

trade was 11.4%. Winning points beat losing 

http://www.gleasonreport.com/tgr-trend-dollar-model.htm
http://www.gleasonreport.com/tgr-trend-dollar-model.htm
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points by 12.4 to 1 (73 up points and 6 down 

points). This buy-side performance is remarkable 

considering the dollar was in a long downtrend.  

 

Sell Side Results 

The model wins on 64% of its 22 sell trades. 

This isn't very high but let's look at the details. 

The average loss on trades was only 2.1%. The 

largest one-time loss was 5.4%. The second 

largest loss was 2.7%. The average gain was 

11.6%. The largest gain was 53.8%. The second 

largest gain was 44.6%. Winning points beat 

losing points by 5.7 to 1 (115 up points and 20 

down points).  

 

Combined Results 

The only way to use this model is to switch from 

the dollar to foreign currencies. If a conservative 

investor had $10,000 in 1975 it would only be 

worth $7,300 in relative purchasing power in 

2009. That's because the dollar fell against 

internationally traded currencies. Using the TGR 

Dollar Model and excluding interest income, 

$10,000 from 1975 would be worth $51,000 at 

year end 2009. That is a 4.8% yearly compound 

increase in purchasing power. So, your profit 

using the TGR dollar model would be the yearly 

income on your selected asset class plus 4.8% in 

currency gain.  

 

The TGR dollar model is a good investment tool 

and rewards international currency 

diversification. The performance suggests 

investors should listen to the model and reduce 

dollar exposure when the model is in OUT 

mode. Stock investors may be able to enhance 

their gains by shifting stock allocations more to 

foreign markets to take advantage of rising 

foreign currencies. Of course, there's no 

guarantee future performance will be like the 

past.  

 

This model is not a dollar - gold switching 

strategy. 

 

 

The Dollar 

The TGR Dollar Trend Model is out of the 

dollar.  During the out phase it’s best to hold a 

basket of foreign currencies and to favor foreign 

stocks and bonds.   

 

2010 will be a year of transition for the US and 

world economies.  The government’s plan to 

recover from the financial system crash has four 

steps and we’re about halfway through.  Those 

steps are: 

1. Save the banking system with massive 

cash infusions. 

2. Use the banks to act as a conduit for low 

interest rates to support the housing, bond 

and stock markets. 

3. Spend, spend, spend to prevent 

unemployment from rising further.   

4. Long Term. Restore growth.  Possibly try 

to rebuild the manufacturing sector.  

Ideally this will be accomplished by 

massive investment in energy and 

biological science innovations.  

 

America will not recapture its twentieth century, 

labor intensive, manufacturing industries from 

Asia.  Therefore, it must innovate – always 

America’s ace card.  Never before in history is 

innovation so desperately needed as we descend 

the slope of declining world oil production. Steps 

three and four will take a very long time.   

 

It will take years to bring down unemployment 

and to redirect the economy so the Fed will be 

slow in raising rates.  Low interest rates and big 

spending are an inflationary combination. That’s 

a tradeoff decision they’ve already accepted.  

We’ve in the early stages of a re-inflationary 

cycle.  We can’t be sure it will attain lift-off but I 

suspect the printing press will win in debtor 

nations around the globe. 

 

Debtor governments need manageable inflation 

to reduce public and private debt burdens during 

this long transition.  America’s creditors need 

America to recover or risk a sharp dollar 
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devaluation of their dollar holdings.  They will 

tolerate debt monetization if its orderly and that’s 

the most likely scenario.  Therefore, I expect the 

Fed to target an inflation rate of about 5% and to 

keep it there for perhaps twenty years.  Inflation 

may hit 8% at points along the way.  This is the 

scenario Alan Greenspan provided in his 

autobiography.  

 

I expect the Fed to keep the Fed Funds rate at 

parity with the inflation target rate or lower for a 

long time.  This is not positive for the dollar for 

two reasons.  First, it will be hard for investors to 

receive a real rate of return over inflation on 

money market investments.  Second, other 

nations will have to un-peg their currencies from 

the dollar and that includes China.  America 

can’t allow China to draw away more 

manufacturing.  If China doesn’t relent it will 

incite trade retaliation – a losing battle for all 

parties. It’s bad for American jobs and long term 

economic vitality.  A divorce of China and 

America is coming.  I believe we’ll see the 

Chinese currency gradually un-peg.  The dollar 

is already falling against US smaller trading 

partners.  We’ll see a revaluation uptrend among 

currencies of emerging markets.   

 

Single currencies are a high risk investment and 

that includes holding only dollars!  Rising 

inflation and rising foreign currencies means that 

some short term holdings are best invested in a 

mix of safe foreign assets.  Possibilities at this 

time include MERKX or short term bond funds 

like BWZ and ISHG. The Merk Funds has a 

mutual fund that invests in Asian currencies 

called MEAFX.  There will be periods where we 

can go dollar long and those should be 

profitable. 

 

The Dollar Bulls and Their Charts 

The number of commentators predicting a 

powerful dollar rally continues to grow.  I’ve 

read that tighter lending standards in China could 

cause a crash there and a 

flood of money will pour 

back into the greenback.  

Others point to moving 

averages crossing this or 

that dollar level and how it 

means a melt-up in the 

dollar will crush the bears.  

Or, how about the coming 

crash of the Euro doing the 

deed.  Some of these 

scenarios are fear driven 

and with no mathematical 

work other than looking at 

charts; if that counts as 

math.  This is why few 

traders ever make money in currencies or 

bullion.  They create a panic scenario in their 

mind and some actually act on it without any 

corroboration.   

 

You can look at charts and come to any 

conclusion you want.  A chart is a representation 

of data.  It shows what happened to prices in the 

past and is not predictive.  Charts, trend lines and 

those supposed support and resistance levels are 

not a forecasting metric or an asset relationship 

nor do they contain any indication of value.   

Charts show patterns that many analysts try to 

use to make predictions of “the next move”.  I 

have zero confidence in chart patterns and call it 

a coin toss timing method.  The value of charting 
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is its visual presentation of a stock or an index.  

It’s a starting point and not a method in itself. 

 

There is statistical merit to various moving 

average market timing methods.  These aren’t 

great timing tools but they beat buy and hold. 

 

 

 

US Stocks 

The TGR Value Model remains out of the stock 

market.  Stocks are over-valued and aren’t 

offering a buy point based on valuation.  The 

over valuation is modest and I see little chance of 

a large correction.  The earnings of the big banks 

are not real and distort the picture but Wall Street 

seems to have no problem with it.   

 

The leading economic indicators continue to rise 

and that indicates economic growth is on track 

for the next six months.  The year over year 

growth rate of the indicators though is declining 

which indicates a peaking process is occurring. 

This may weigh on stocks as the market’s 

various sectors advance and decline in a topping 

process. It’s way too early to forecast a down 

market – that would be guesswork.   

 

The TGR Trend Stock Model remains out of the 

market at this time.  The nature of the stock 

market recovery prevented it from every buying 

in.  The circuit breaker indicators it uses kept it 

out.  That’s because the market recovery was not 

initiated by investor money but rather by 

government intervention.  The same intervention 

process has held interest rates low.  A recovery is 

a recovery regardless how it got there.. 

 

The stock market was juiced up by huge 

injections of government cash placed into the 

market through equity purchases by the big 

banks.  This is why the government had to save 

the banks because without them it lacked a 

mechanism for buying stocks and bonds and for 

providing low interest housing loans.  The 

Treasury may begin to withdraw its money from 

stocks via megabank sales in the months ahead.  

It may have started already.  The small investor 

individual retirement plans will, of course, be the 

losers if this process gets out of hand.    

 

Some commentators I respect have stated that the 

big banks should have been allowed to fail.  This 

is a philosophical argument with merit but that’s 

not what happened.  Few expected direct 

government intervention in the markets to the 

extent we’ve witnessed.  It’s a reality and 

indicates the government will aggressively act to 

manage rates and the dollar in the years ahead.  

There’s no turning back at this point, but it only 

buys time until the dollar problem is resolved.   

 

 

Bonds 

TGR is out of the bond market except for short 

term issues of US and foreign Treasury debt.  

The risks of rising rates are too great to hold 

longer duration bonds.  Furthermore, small 

investor money poured into bonds in 2009.   

 

We could see a difficult period for the bond 

market once the government ends its 

Quantitative Easing.  Bond sharpie Marilyn 

Cohen warns in her February 8
th

 Forbes column 

that bonds across all sectors are at great risk.  

I’ve warned that the leading indicator of inflation 

continues to rise. A sudden spike in inflation in 

late 2010 could cause a stampede out of bond 

funds. 

  

 

Gold 

TGR remains positive on gold.  The 

fundamentals for bullion remain in place and are 

unlikely to change in the midterm.  The factors 

of low interest rates and rising inflation will 

support gold prices, with its customary volatility.  

Gold is an ulcer investment if you don’t 

understand it and pure joy if you do.  I remain 

enthusiastic but don’t share expectations for near 

term stratospheric price levels predicted by 

some.  I believe gold is above fair value at $1100 
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but, like a good growth stock, it will never 

appear cheap enough for most people to buy.  

Yet it will keep chugging forward, confounding 

the skeptics.  The bull will periodically shake the 

timid rider off its back and then dig in its feet to 

charge again.  

 

For those without a core gold position, I would 

be a buyer at this level.  I believe the price could 

go lower but can’t be sure of it. Buyers must be 

psychologically prepared to hang on tight 

because a gold bull is a tough beast. 

 

Gold will do well if the US succeeds at the 

herculean effort of economic transformation.  

True recovery requires low interest rates to 

encourage growth but also inflation to grind 

down the debt.  Gold will do even better if the 

US government remains bogged down in its 

psychological fantasy world.  In this dreamland 

people believe a nation can be master of the 

universe while spending trillions of debt dollars 

without a change of business model.  Without a 

solid economy we can’t afford our massive 

military and legions of corrupt politicians.  We 

should know the answer to which path we take 

by year-end 2010.  Either Obama steps up and 

starts acting like an executive or he’ll be a 

character out of Dr. Strangelove going down 

with the debt bomb.  He has very little time left. 

 

Going forward I believe gold should be viewed 

as a balloon payment vehicle.  By that I mean an 

investment where you buy it and receive back in 

several years your investment plus a capital gain.  

Don’t expect quarterly increases but think in 

terms of year over year.   

 

At some point, the Fed will surprise the markets 

by raising short term interest rates unexpectedly.  

This could incite a run for 

the exits in gold due to a 

wrong belief that they can 

fix the old system and 

restore the old 

mechanisms.  Gold could 

easily drop 15% in two 

days.  It won’t stay down.  

If you intend to own gold 

then you must live with 

volatility.  Be prepared to 

buy more on a big drop.  If 

you believe the dollar’s 

corpse can be resuscitated, 

then buy and hold those 

dollars.  If your intuition is screaming that 

something is terribly wrong then you’d better 

hedge that dollar bet.   

 

 

Commodities 

The TGR Trend Commodity Model remains out 

of this asset class.  For a while, it looked like 

things were ready to take off.  Recently, oil and 

other key commodity prices have slipped.  

Investors are sliding back into fears of deflation.   

 

I remain positive on rising oil prices over the 

next three years because science tells me we’re 

on a supply decline slope. I am worried we may 

lack a way to directly take advantage of rising oil 

prices.   
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As I’ve discussed before, the Commodity 

Futures Trading Commission (CFTC) is 

planning limits and controls on market futures 

trading in oil. They’d only do this out of fear of 

panic price speculation as the price inexorably 

rises.  It gets worse.  Now they’re also talking 

about going after gold.  This should tell us 

something.  They wouldn’t be trying to control 

speculation in these commodities unless there 

was the potential for some big price moves as the 

psychology shifts.  

 

“On Thursday as the CFTC unveiled the 

proposed new limits for energy products, its 

chairman, Gary Gensler, said the agency intends 

to move on to looking at metals next. "The 

commission is interested in hearing from the 

public as to issues related to the trading of 

futures and options in the precious metals 

markets, such as silver and gold, and to consider 

the appropriateness of position limits in those 

markets," Gensler said at an open meeting. "I 

hope to have a public meeting on this separate 

topic in the beginning of March." 

Source: http://www.thedailybell.com/743/CFTC-

to-Limit-Gold-and-Silver-Trading.html 

 

Why don’t they pick on 

copper or wheat?  Why 

do they allow huge gold 

short positions by the 

Wall Street banks? 

 

Oil in its various forms 

makes up over half of 

most commodity index 

funds like PCRIX or 

DBC.  If the CFTC 

places limits on trading 

then we’ll might be 

locked out from tracking 

price increases through 

balanced commodity 

funds and certainly from USO.  That’s not 

certain because we don’t have the details yet. 

 

This is just one more reason why you must have 

a core position in physical gold.  Buy it and lock 

it up in a safe deposit box.  I don’t recommend a 

commodity futures type fund as proxy for 

physical gold based on the policy actions likely 

to be taken.  Don’t wait too long.   

 

They’re installing heavy bolts to block access to 

commodity vehicles in anticipation of problems 

ahead.  One morning you may be locked out.   

 

 

The Great Regression 

America is at a fork in the road.  This is a theme 

I’ve discussed before.  I was hopeful that Obama 

might have the grit needed to make hard 

decisions on spending, the military and restoring 

manufacturing.  With each passing month I can 

see this man is an empty suit.  We never had a 

chance in the 2008 election and we never had a 

real choice.  John McCain was an angry war 

monger and a standard bearer for the failed Bush 

policies.  Obama got elected because he wasn’t 

Bush.  The signal that Obama was one of the 

boys was his selection of Rahm Emanuel as his 

chief of staff.  Chicago dirty politics. 

 

http://www.thedailybell.com/743/CFTC-to-Limit-Gold-and-Silver-Trading.html
http://www.thedailybell.com/743/CFTC-to-Limit-Gold-and-Silver-Trading.html
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My greatest fear is if we don’t rebuild and 

transform our economy and we continue our 

slide backwards.  We don’t have three more 

years to waste while Obama makes excuses and 

worries about the Democrat majority in Congress 

losing their jobs.  Both parties will lose their jobs 

if a third party emerges to make the hard 

decisions.  Yes, prior administrations were 

corrupt and inept.  Get over it and move forward.  

 

This January, a non-partisan panel of financial 

experts including three former heads of the 

Congressional Budget Office (CBO) issued a 

dire warning. 

 

The United States must soon raise taxes or cut 

government spending to curb its debt, and failure 

to act will risk a crippling dollar crisis as 

investor confidence ebbs, a panel of experts said 

on Wednesday.  

 

"It has got to be done. It will be done some day. 

It may be done with enormous pain. Or it may be 

done more rationally," said Rudolph Penner, a 

former head of the nonpartisan Congressional 

Budget office who co-chaired the 24-strong 

Committee on the Fiscal Future of the United 

States.   

Source:  http://www.cnbc.com/id/34848783 

 

The CBO panel gave America maybe two years.  

They said we need a combination of higher taxes 

and lower spending. 

 

Willem Buiter, a prominent London economist, 

warns of a massive dollar collapse ahead. 

 

“Americans must prepare themselves for a 

massive collapse in the dollar as investors 

around the world dump their US assets, a former 

Bank of England policymaker has warned.” 

 

"The past eight years of imperial overstretch, 

hubris and domestic and international abuse of 

power on the part of the Bush administration has 

left the US materially weakened financially, 

economically, politically and morally," he said. 

"Even the most hard-nosed, Guantanamo Bay-

indifferent potential foreign investor in the US 

must recognise that its financial system has 

collapsed." 

Source:  

http://www.telegraph.co.uk/finance/economics/4

125947/Willem-Buiter-warns-of-massive-dollar-

collapse.html 

 

Pat Buchanan asks, “Is America’s Financial 

Collapse Inevitable”?  He says spending cuts 

won’t happen. 

 

“… with seniors on fire against Medicare cuts in 

health-care reform, it would be fatal for the 

Obama Democrats to curtail Social Security or 

Medicare benefits any further this year. Next 

year, they will not only lack the congressional 

strength but any desire to do so, after their 

anticipated shellacking this fall.  

 

The same holds true for Medicaid. The Party of 

Government is not going to cut health benefits 

for its most loyal supporters. Indeed, federal 

costs may rise as state governments, 

constitutionally required to balance their 

budgets, cut social benefits and beg the feds to 

pick up the slack.  

 

This leaves defense. But the president is 

deepening the U.S. involvement in Afghanistan to 

100,000 troops, and the military needs to replace 

weaponry and machines depreciated in a decade 

of war.  

 

Where, then, are the spending cuts to come 

from?”  

Source: 

http://www.wnd.com/index.php?fa=PAGE.view

&pageId=122030 

 

 

Why Obama Can’t Change Washington 

Why can’t Obama make a fast break and act like 

a leader?  I suspect it’s because he doesn’t have 

http://www.cnbc.com/id/34848783
http://www.telegraph.co.uk/finance/economics/4125947/Willem-Buiter-warns-of-massive-dollar-collapse.html
http://www.telegraph.co.uk/finance/economics/4125947/Willem-Buiter-warns-of-massive-dollar-collapse.html
http://www.telegraph.co.uk/finance/economics/4125947/Willem-Buiter-warns-of-massive-dollar-collapse.html
http://www.wnd.com/index.php?fa=PAGE.view&pageId=122030
http://www.wnd.com/index.php?fa=PAGE.view&pageId=122030
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any ideas. The man shows no leadership on 

extracting us from the wars, no insight into 

economic transformation and no will to restrain 

spending.   

 

The only way America will reform its finances is 

if it reforms its foreign policy and the enormous 

financial drain we must endure.  We must 

redirect our mental energy and resources towards 

creativity and innovation and away from wars of 

choice.  I maintain that reform will not happen 

unless Obama changes America’s direction and 

soon.  Until he takes a strong stand for progress, 

anything President Obama says should be 

discounted.  He doesn’t mean it. We can’t have 

fiscal reform without budgetary reform.  Those 

military costs can’t be off limits.  We are in wars 

of choice not of necessity. We need real health 

care reform and believable deficit reduction 

actions.   

 

Furthermore, I don’t see any attempts by Obama 

to reign in corruption.  He panders to the big 

banks as they laugh in his face, he panders to the 

unions and attempts to bloat a new health care 

bureaucracy.   I’m sorry – I seen an intelligent 

guy and he’s well spoken but he’s not acting like 

a leader.  

 

Even if he had the will to act, how can he go it 

alone against the polarizing divisiveness and 

culture of corruption that permeates 

Washington?  Want an idea of what true 

corruption looks like?  You may find the story 

below hard to believe but it’s documented in FBI 

tapes and court transcripts and corroborated by a 

witness under oath.  It shows what we’ve 

become and why we must change.  I maintain 

that America won’t turn itself around until it 

ends the Af-Pak wars and renounces Pax 

Americana.  You can use the wars as a proxy 

leading indicator for reformation. 

 

This story is about corruption and the attitude of 

the people running this country.   

 

A Short History of Stupidity and 

Corruption 
George Bush gets the lion’s share of the blame 

for his disastrous policy decisions.  The debt and 

corruption started well before Bush.  The Clinton 

team was corrupt and passed the baton to Bush 

who passed it to Obama.  There is a continuum 

of corruption, violence, narcissism, and stupidity 

– it is a bipartisan effort.  America’s direction 

and priorities are deeply flawed and are the 

source of our financial problems.  Real change 

the world can believe in isn’t in sight.   

 

Let’s take a brief tour of how we got into this 

mess and what must change to create real change 

and reform. 

 

 

Part 1 – The Idea 

In 1992, at the end of the Cold War, political 

scientist and Harvard scholar Samuel Huntington 

gave a speech at the American Enterprise 

Institute.  He postulated that people's cultural and 

religious identities will be the primary source of 

conflict in the post-Cold War world.  In 1995, 

Huntington published his landmark book, The 

Clash of Civilizations – The Remaking of the 

World Order.  He divided the world into spheres 

of cultural conflict as depicted in the map.  The 

green areas are the Muslim world. 

 

At the same time, conservative American 

philosopher Francis Fukuyama, best known as 

the author of The End of History and the Last 

Man, argued that the progression of human 

history is a struggle between ideologies and that 

struggle is largely at an end.  He said the world 

had settled on liberal democracy after the end of 

the Cold War and the fall of the Berlin Wall in 

1989. Fukuyama predicted the eventual global 

triumph of Western style political and economic 

liberalism. 

 

“What we may be witnessing is not just the end 

of the Cold War, or the passing of a particular 

period of post-war history, but the end of history 
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as such... That is, the end point of mankind's 

ideological evolution and the universalization of 

Western liberal democracy as the final form of 

human government.” 

 

These influential American philosophers stated 

that Western liberal democracy is the end point 

of political evolution.  Fair enough if that’s your 

concept of the ideal.  America’s problems began 

when an attempt was made to force the ideal on 

others. 

 

Huntington’s theory and Fukuyama’s idea of 

Western liberal democracy were works of 

philosophy.  Expressions of ideas.  They 

resonated with the post-Reagan new conservative 

(Neocon) movement 

within America.  These 

ideas were like lighting 

a match.   

 

Within two years, in 

1997, the Project for a 

New American Century 

(PNAC) was founded.  

The signatories and 

supporters included 

some of the most 

prominent names in 

American conservative 

politics.  They include 

Fukayama, John 

McCain, Dick Cheney, Don Rumsfeld, Jeb Bush, 

Steve Forbes, Paul Wolfowitz, Linda Chavez, 

John Bolton and many others.  PNAC advocated 

a powerful military response to prevent the 

ascendency and even the existence of opposing 

ideas of governance.   

 

The PNAC chart below showed how America 

should address the world in the next century.  It 

shows a shift from containing the Soviets to 

actively pursuing “potential theater wars spread 

across the globe”.  War would become the means 

to spread the ideal form of government.  They set 

their sights first on the Muslim countries.  They 

were politically fractured, militarily weak and 

had lots of oil.  Control over world oil supplies 

would provide the economic control needed to 

push eastward to Russia and China. 

 

PNAC immediately called for an invasion of 

Islamic Iraq to depose Hussein and pressed for 

starting conflicts in other nations to force regime 

change to ensure Pax Americana which means 

“American Peace” – a political oxymoron when 

viewed from the East.   

 

Look at Huntington’s world map and then the 

PNAC action chart.  They selected Islam as the 

biggest immediate threat and the first to be 

attacked, but the others would follow.  East Asia 

(China) was the big target.  (I’m not making this 

up or distorting their stated objectives).   

 

http://en.wikipedia.org/wiki/Project_for_the_New_American_Century
http://en.wikipedia.org/wiki/Project_for_the_New_American_Century
http://en.wikipedia.org/wiki/Project_for_the_New_American_Century#Signatories_to_Statement_of_Principles
http://en.wikipedia.org/wiki/Project_for_the_New_American_Century#Signatories_to_Statement_of_Principles
http://en.wikipedia.org/wiki/Project_for_the_New_American_Century#Signatories_to_Statement_of_Principles
http://en.wikipedia.org/wiki/Project_for_the_New_American_Century#Signatories_to_Statement_of_Principles
http://en.wikipedia.org/wiki/Project_for_the_New_American_Century#Signatories_to_Statement_of_Principles
http://en.wikipedia.org/wiki/Project_for_the_New_American_Century#Signatories_to_Statement_of_Principles
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In short, PNAC said the way to 

secure Western democracy and 

the end of conflict was through 

war.  Peace through war.  Not 

only is this illogical but to a 

rational person it must surely 

resonate as insane.  Regardless, 

congress approved the Iraq 

Liberation Act in 1998 by a 

unanimous vote in the Senate 

and Bill Clinton signed it.  Many 

in Congress thought they were 

voting to get rid of Saddam 

Hussein by crushing his 

economy and supporting 

opposition parties.  That wasn’t 

the plan of the Neocons – it was 

war. 

 

Why did America take this path?  

With the fall of the Soviet Union, 

the military industrial complex 

was out of  a job.  It needed a 

new enemy and Huntington gave 

it to them.  Super-patriots, 

politicians and defense firms 

smelled spending and money.  Despite a 

complete inability to militarily challenge the 

West, suddenly the Muslim world was a threat to 

Western ideals and security.  The core of the 

New Conservative Neocon movement was 

comprised mainly of hard-core Christians and 

Jews (not a world Zionist conspiracy).  They 

viewed the Muslim world as a fearsome, 

monolithic movement (which it surely is not).  It 

was as if someone lifted a veil from their eyes 

and showed them their mortal enemy.   

 

What did Huntington think?  He was a scholar 

and opposed war with Iraq.  Fukuyama at first 

supported regime change in Iraq but by late 2003 

disavowed it when he saw the extent of the 

planned militarization.  He voted against Bush in 

2004 and called for Rumsfeld’s resignation in 

2003.  He saw the obvious flaws, the danger to 

America and the madness 

of it all.  He sharply 

criticized the Neocon 

agenda. 

 

 They had 

overestimated the threat of 

radical Islam to the US.  

 They hadn't 

foreseen the fierce 

negative reaction to the 

idea of benevolent 

hegemony [Cheney: 

“They’ll greet us with 

open arms”].  

 They had 

misjudged what was 

needed to bring peace in 

Iraq and had been overly 

optimistic about the 

success with which social 

engineering of western 

values could be applied to 

Iraq and the Middle East 

in general. 

 

The PNAC supporters were inexperienced in the 

realities of war and were largely ignorant of 

history and Islam.  They were, however, full of 

ideas and energy.   

 

Part 2 – The Lies and Corruption 

 

The Clinton Years 

Mothered by hard-line conservative Republicans, 

the Regime Change Global War idea was in 

gestation during the Clinton presidential era. 

What of the Democrats during the birth process 

of PNAC?  Although not a signatory, Clinton 

didn’t oppose it.  He did reject  PNAC pleas for 

the US to attack Iraq – an idea advanced well 

before 9/11.  Clinton supported more subtle 

forms of regime change.  He approved CIA 

sponsored insurrection in Central Asia.  This was 

a CIA operation planned to destabilize the 

Caspian Sea countries to Russia’s west.   
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Remember the Russian-Chechnya war (1996-

1999)?   

 

As the CIA operation went forward, corrupt 

Democrats in Congress and Republican Neocons 

in the State department couldn’t resist taking a 

piece of the pie.  They knew that the methods 

being used by the CIA to move arms and money 

would provide cover for their own skimming. In 

the late 90’s the FBI recorded discussions during 

their surveillance of foreign agents. They  

learned why so many members of the Bin Laden 

family were in America prior to 9/11 and why 

they were being protected and what they were 

doing.  

 

 

Sibel Edmonds 

We finally learned what was going on in 2009 

when a former FBI translator named Sibel 

Edmonds went public.  Ms. Edmonds was hired 

by the FBI in 2001 immediately after 9/11 to 

translate wire taps.  She translated 1996-2002 

recordings and discovered a conspiracy of 

bribery, blackmail, and espionage between 

foreign agents and American officials.     

 

Edmonds gathered stunning intelligence and 

reported her findings to her superiors at the FBI.  

They responded by firing her in 2002.  The order 

had to come from much higher up.  She appealed 

her termination. A Department of Justice 

Inspector General Report and an FBI review 

found her statements “credible and serious”.  

Attorney General John Ashcroft then placed a 

States Secrets gag order on her so she couldn’t 

discuss what she knew.    

 

On August 8
th

 2009, lawyers found a way for this 

brave woman to finally testify under oath in an 

Ohio courtroom as a witness in a case only 

tangential to the CIA operation. And what a 

story she told. 

  

 Not one word of her testimony has been 

contradicted nor has anyone claimed she’s 

untruthful or questioned her competence.  Not 

surprisingly, this story goes ignored by the 

national media.  

 

In November she was interviewed by American 

Conservative Magazine 

(http://www.amconmag.com/article/2009/nov/01

/00006/).  You may wish to first read her 

interview in American Conservative Magazine 

before continuing.  You may find what you’re 

about to read hard to stomach. 

 

What was Edmonds alleging?  She said people 

within the Clinton era US State Department were 

selling nuclear secrets and weapons information 

to foreign states and were engaged in 

international drug dealings.  Republican officials 

took bribes, fostered treason and blackmail. 

Politicians in congress were taking bribes and 

selling State secrets.   

 

 

Selling of State Secrets 

Specifically, she says America’s former 

Ambassador to Turkey, Marc Grossman (later 

the #3 man in the State Department), was selling 

information to Turkish and Israeli government 

agents – spies – for personal profit.  He was 

being taped by the FBI during the Clinton years.   

He also facilitated access to members of 

http://www.amconmag.com/article/2009/nov/01/00006/
http://www.amconmag.com/article/2009/nov/01/00006/
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Congress who, for personal reasons or for 

financial rewards, could be compromised and 

induced to provide State secrets.   Some of these 

people simply gave information when 

approached by Israeli agents and others accepted 

bribes for providing it.   

 

The Israelis bought the military and nuclear 

secrets and would give the leftovers to Turkey 

and Pakistan.  A willing congressman was Tom 

Lantos who passed classified defense department 

documents to AIPAC – the Israeli lobbying 

organization.   

 

She states that Pentagon officials were doing the 

same thing including Richard Perle (PNAC) and 

Douglas Feith.  They had business interests in 

Turkey and Israel.  They would pass on to Israeli 

and Turkish agents the names of people who 

could be compromised due to gambling 

problems, sexual proclivities or who needed 

money and had access to State secrets. These 

people were then approached and bribed or 

blackmailed. Ms. Edmonds names a bi-sexual 

congresswoman who was secretly filmed during 

an encounter with a female Turkish agent. 

 

Other politicians 

involved were House 

Speaker Dennis Hastert, 

Bob Livingston, and 

Dan Burton.  Attorney 

General Janet Reno was 

briefed on the betrayal 

and did nothing to stop it 

– probably because the 

politicians involved 

were mostly Democrats.  

 

The State Department 

employees included 

prominent Republicans.  

If Reno knew of the 

espionage then you’d 

assume Bill Clinton had 

to know.  He received a 

national intelligence briefing every morning 

from the CIA and met with Reno frequently. 

 

The Bin Laden Family Drug Connection 

According to Edmonds’ FBI tapes, the CIA was 

involved with the Bin Laden family from 1997 to 

at least 2001 in the Central Asia region.  Marc 

Grossman was running a CIA operation that 

involved shipping weapons and mujahedeen 

insurgents into Central Asia.  It appears that in 

exchange for Turks helping with arms 

shipments, Turkish officials were paid with drug 

profits.  Members of the Bin Laden family 

served as the conduit for weapons,  mujahedeen 

and drugs.   

 

Edmunds says weapons and insurgents were 

shipped through Turkey into Central Asia. In 

return, the CIA and the US State Department 

allowed the Turks to bring heroin into America 

and Europe.  Turkish diplomats would arrive on 

NATO military planes with suitcases of heroin. 

They delivered the drugs to distribution centers 

in Belgium, the UK and a large volume into 

Chicago and Patterson, New Jersey.  We don’t 

know for sure if Tony Blair in England and Bill 

Clinton in America knew about the drugs. 
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We do know that, after his presidency, Bill 

Clinton set up his office in Harlem at a cost to 

taxpayers of $300,000 per year. Harlem has the 

highest concentration of heroin addicts in 

America.  How would the people of Harlem react 

if they knew that during Bill’s administration  

crime syndicates were allowed to mainline 

heroin into their community?  Bill Clinton’s 

Harlem office is only fifteen miles from the 

heroin delivery point in Patterson, New Jersey – 

right across the river.  Clinton and his Democrat 

team occupied the offices in July 2001. The other 

drug center was in the Democrat power enclave 

of Chicago.   

 

 

The FBI Case Collapses After 9/11 

We know from Sibel Edmond’s interview that 

Osama Bin Laden’s drug runner Bin Laden 

relatives and Ahmed Karzi were all on the CIA 

payroll.  The Bin Ladens were key players in the 

CIA arms/drugs operation starting in the 90s.   

 

To its credit, the Chicago FBI office continued to 

investigate the Bin Laden / Drug / Espionage 

case even after Janet Reno’s Justice Department 

told the D.C. FBI office not to pursue the 

politicians caught on the wiretaps.  None of the 

US politicians or State Department employees 

were prosecuted.   

 

The federal statute of limitations on bribery is 

five years so they’ll get away.  There is no 

limitation on treason.  We need a 9/11 Truth 

Commission to make examples out of politicos 

and presidents. 

 

 

The Bush Years 

Next came the handoff to George Bush.  In 

summer of 2001, the FBI recorded Richard 

Perle, Douglas Feith, and Paul Wolfowitz 

discussing with the Turkish ambassador an 

arrangement whereby the US would invade Iraq 

and divide the country.  Turkey liked this idea 

because Iraq’s northern Kurds were a problem.  

England would get the southern half of the 

country.  Tony Blair and George Bush made an 

agreement in 2002 at Bush’s ranch in Crawford, 

Texas to invade Iraq.  It was “signed in blood” 

according to the former British ambassador to 

America, Christopher Meyer. 

  

The timely 9/11 destruction in New York gave 

Bush the reason he wanted to initiate the October 

2001 invasion of Afghanistan.  Iraq would 

follow.  It is indeed a coincidence that Osama 

Bin Laden was said to be responsible for 9/11 

while his close family was in bed with federal 

officials.   

 

After the 9/11 attacks, the Bin Laden family was 

still residing in the US.  Bush whisked them 

away within a week on private jets back to Saudi 

Arabia. Some say it was because of fears of 

retribution but that story doesn’t ring true.  We 

know the FBI had the goods on the Bin Laden 

family, but once off-shore, questioning them 

became difficult. The investigation was over. 

 

We know heroin was entering America from the 

poppy fields of East Asia. There is no 

information from Edmunds that the drug trade 

ended with Bush or has ended with Obama. If 

anything, it became formalized. The Bush 

administration installed as president of 

Afghanistan a man named Hamid Karzai.  His 

brother is Ahmed Karzai who is up to his neck in 

the Afghan drug trade.   

 

"I personally have been shown Western 

intelligence reports that would appear to 

indicate that he is indeed deeply involved in 

drugs," said Gretchen Peters, the author of a 

book on the Afghan drug trade. "He is the one 

that will make sure the customs and border 

police don't search the trucks that are full of 

drugs." 

-Source:  CBS News:  

http://www.cbsnews.com/stories/2009/10/28/eve

ningnews/main5439648.shtml 

http://www.cbsnews.com/stories/2009/10/28/eveningnews/main5439648.shtml
http://www.cbsnews.com/stories/2009/10/28/eveningnews/main5439648.shtml
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In addition, Ahmed is on the payroll of the CIA 

according to The New York Times. 

Source:  

http://www.nytimes.com/2009/10/28/world/asia/

28intel.html?_r=2&hp 

 

 

The Obama Connection 

As I’ve related, Chicago was one of two heroin 

drop off points in America.  According to Sibel 

Edmonds, the Turkish criminal operation was 

centered in Chicago and that’s no coincidence.  

The Chicago FBI was pursuing the drug dealers 

and corrupt politicians until Janet Reno shut 

them down and Bush let the Bin Laden crew 

escape.  Rahm Emanuel, Obama’s Chief of Staff, 

has a close relationship with the Chicago 

political crowd.  A close associate of his is 

former Illinois congressman and Speaker of the 

House  Dennis Hastert who she alleges was 

taking bribes.  Ms. Edmonds says you’ll see no 

change from Barrack Obama due to his close 

connections with corrupt politicians.  

 

 

Part Three -  The Consequences 

The Bush era, without doubt, created the greatest 

economic and foreign policy disaster in 

America’s history.   

 

He doubled our national debt after 9/11 with full 

cooperation from the Democrats.  The Obama 

administration is continuing the farcical, but 

deadly, Pax Americana agenda.  They’re 

expanding conflict with Afghanistan, Yemen and 

Pakistan.  All this costs a lot money and is 

draining the Treasury.  

 

The wars started with a theory in a book by 

Samuel Huntington and today America is on the 

brink of bankruptcy.  Rather than pursue 

diplomacy and cultural linkages, the US 

government from Clinton to Obama has chosen 

violence to attain peace by forcing regime 

change with war.  Whether you agree with this 

strategy or not, it should be clear that the  wars, 

the drugs, the Bin Ladens, the treason and 9/11 

are all interconnected.  The corruption was truly 

multi-cultural and politically bipartisan.  Jews, 

Muslims, Democrats, Republicans, Presidents, 

Congressmen, CIA, State Department – all in it 

together  - all complicit by omission or 

commission. 

 

The corruption and stupidity of top government 

officials shows how little they care for this 

country and its people.  These people are 

sociopaths and act out of self interest.  Therefore, 

don’t expect much better in the future.  They 

won’t move America off its path of socio-

economic collapse.  Look at their linkages with 

the bailed out banks – the only ones to profit 

from the financial collapse.  Their plan is to tax 

us and lie about their intentions while they 

expand the wars and profit from it. 

 

Like a dog chasing its tail, America makes war 

on ephemeral enemies - people and ideas it 

doesn’t like.  Because the wars are illogical and 

open-ended, they can go on indefinitely.  

Increased terrorism will be the consequence of 

other nations coalescing against our foreign 

policy.  The violent blowback creates a feedback 

loop in the minds of American hardliners to 

continually justify the wars. 

 

China and Russia have countered America’s 

energy-dissipating militarism in different ways.  

Russia gives support to nations targeted by 

America’s military and China is siphoning off 

our manufacturing.  They both have an IV line in 

our bloodstream and are draining our life force.  

They’re taking advantage of our folly and 

weakening us without direct confrontation.   

 

Will Obama change America’s direction?  He 

just approved a $6 billion arms deal with 

Taiwan.  China responded by issuing a stern 

warning.  

 

http://www.nytimes.com/2009/10/28/world/asia/28intel.html?_r=2&hp
http://www.nytimes.com/2009/10/28/world/asia/28intel.html?_r=2&hp
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China's Vice Foreign Minister He Yafai made an 

urgent official demarche to the US ambassador 

in Beijing, Jon Huntsman, in the early hours 

Saturday local time, Wang Baodong, spokesman 

for the Chinese embassy in Washington, told 

AFP.  

 

"The US plan will definitely undermine China-

US relations and bring about serious negative 

impact on exchange and cooperation in major 

areas between the two countries,"  

Source:  

http://www.breitbart.com/article.php?id=CNG.e

ba0f1f44dc56eaae2cdf53db03b2f4e.661&show_

article=1 

 

We are headed into a period of intensifying 

conflict.  

 

 

Is America Safer? 

What about the CIA considering its involvement 

in this horrible chain of errors?  Can they keep us 

safe?  You read of the recent suicide bomber 

killing of the CIA station chief in Afghanistan 

and many of her key people.  A double agent 

penetrated their compound.  This incident may 

be symptomatic of  declining spy craft abilities 

and discipline within the CIA. 

 

In his recent book, Beyond Repair: The Decline 

and Fall of the CIA, Charles Faddis presents a 

depressing picture of today’s CIA.  This retired 

Chief of Station led the first CIA team into Iraq 

in 2002.  While Bush and Cheney talked of 

WMD, his ground teams saw none of it and were 

mystified by the politicians.  There was no proof 

whatsoever.  Worse, he describes a CIA that is 

now demoralized and increasingly ineffective.   

 

The leadership has a run-and-hide attitude and 

won’t take risks.  People are appointed as Case 

Officers (spy runners) who’ve never managed an 

agent.  People are appointed as Station Chiefs 

who’ve never run an operation.  He tells the 

story of his Logistics Officer in Iraq while they 

were being hunted by the Iraqis.  He crashed 

their truck during an epileptic seizure.  When 

Faddis contacted D.C. to extract the man, he 

asked why he wasn’t informed the guy was an 

epileptic.  He was told that would violate the 

man’s health privacy.  Faddis says this is 

representative of how incompetent the CIA 

leadership has become.  The CIA people at the 

top lack ground experience or backbone and 

increasingly appoint people with no aptitude for 

operations or leadership. 

 

How are things at the NSA?  That’s the agency 

responsible for  information gathering by 

electronic eavesdropping.  In The Secret Sentry: 

The Untold History of the National Security 

Agency, Matthew Aid covers the history of the 

NSA since its founding.  The story describes the 

tremendous skill and integrity of the teams and 

their difficulties  culling information to present a 

cogent picture to the civilian leadership.  Modern 

technology has diminished the NSA ability to 

gather information because low cost encryption 

methods now proliferate around the world. 

 

Again, NSA told the Bush regime there was no 

evidence to support their WMD position.  That’s 

not what Cheney wanted to hear. The result, 

according to Aims, is an NSA leadership that 

now doesn’t even report information that 

conflicts with the political agenda.  The bloated 

NSA budget has allowed the agency to expanded 

its mission to easy targets like you and me.  All 

phone calls and electronic activities we perform 

are gathered and stored on disk somewhere.  

Many in the NSA oppose this as illegal and 

dishonorable.  

 

America’s spy agencies are staffed by loyal 

people who work for modest pay and sometimes 

in dangerous circumstances.  The corruption in 

the political sphere is rotting out the core of these 

agencies. There’s a shortage of linguists and 

they’re spread too thin.  There’s a lack of trust in 

the leadership.  That’s the same attitude most 

Americans have of D.C politicians. 

http://www.breitbart.com/article.php?id=CNG.eba0f1f44dc56eaae2cdf53db03b2f4e.661&show_article=1
http://www.breitbart.com/article.php?id=CNG.eba0f1f44dc56eaae2cdf53db03b2f4e.661&show_article=1
http://www.breitbart.com/article.php?id=CNG.eba0f1f44dc56eaae2cdf53db03b2f4e.661&show_article=1
http://www.amazon.com/Beyond-Repair-Decline-Fall-CIA/dp/1599218518
http://www.amazon.com/Beyond-Repair-Decline-Fall-CIA/dp/1599218518
http://www.amazon.com/Secret-Sentry-History-National-Security/dp/1596915153/ref=sr_1_1?ie=UTF8&s=books&qid=1264364023&sr=1-1
http://www.amazon.com/Secret-Sentry-History-National-Security/dp/1596915153/ref=sr_1_1?ie=UTF8&s=books&qid=1264364023&sr=1-1
http://www.amazon.com/Secret-Sentry-History-National-Security/dp/1596915153/ref=sr_1_1?ie=UTF8&s=books&qid=1264364023&sr=1-1
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Finally, what of the FBI?  Again, the pattern 

shows a problem at the top and not in the ranks.  

This agency had key information on the 9/11 

event handed to them on a silver platter both 

from operatives in the Middle East and their own 

people within America. The information went to 

the D.C. agency leadership.  They ignored it or 

couldn’t find a way to move it past the corrupt 

leadership.  Some say it was buried intentionally.  

Corruption is behind 9/11 and our financial 

woes. 

 

 

America Must Change Direction 

The average Republican congressman doesn’t 

know anything about Samuel Huntington  and 

doesn’t care about PNAC or why we’re in 

Afghanistan.  They’re traditionalists going about 

their job – which means following the leadership 

in loyally supporting and funding the wars.  The 

average Democrat isn’t taking bribes.  They just 

obey the party leadership and vote for every 

spending bill they can.  They’re just doing their 

jobs - getting re-elected every two years. 

 

America is in danger of collapse if we remain in 

the grip of this insane idea that we can force 

other nations to be like us. Great nations like 

great people set an example for others to follow.   

 

The American Model is broken and isn’t coming 

back.  Pax Americana can’t succeed because 

other cultures and other economies will resist it.  

England is broke, Europe has walked away from 

our wars and Eastern Europe is near collapse. 

Japan will have a debt crisis within 18 months.   

 

Pax Americana is a pathological idea like 

Marxism or the Third Reich.  We’re on the 

wrong path.   

 

 

Summary 

The economy will continue to show 

improvement until at least mid-summer. Jobs 

growth will reappear. Inflation has risen but isn’t 

yet a big risk factor.  The leading indicator of 

future inflation from ECRI went higher again in 

January.  Commodity prices are slowly rising off 

their lows.  Asia faces higher inflation directly 

ahead but they have the means to grow past it.  

The US stock market is not yet in danger.  The 

bond market should be avoided. 

 

Our debt problem means we likely face higher 

inflation for a long time but it won’t pose a big 

danger before 2011.   

 

The business cycle is far more powerful than 

government stimulus dollars or any jobs 

program.  More powerful than the business cycle 

is the longer trend of a nation’s economic 

vitality. The Vitality Trend is about ideas and the 

power of ideals (good or bad) that drive the life 

force of the nation.  America needs to advance 

with innovation.  There are big innovation 

possibilities ahead  in the energy area and 

biological sciences.  This is the way to 

reindustrialize America.  

 

A renewed vitality requires change, reform and 

innovation. This requires leadership and a strong 

sense of public purpose. 

 Money should be spent within America 

and not on foreign adventures.   We 

need a change in our world view and 

that requires leadership and an honest 

congress. The influence of big money on 

campaign finance prevents sensible 

people from being elected.   

 Budgetary reform requires cost cuts to 

domestic and military spending.  It can’t 

be avoided.  Joe Biden said America 

would go broke if we stopped spending 

and that could be true.  Drastic cuts in 

government spending would cause a 

severe recession because it’s now 25% 

of the economy and growing.  

Therefore, a believable plan of action 

must be advanced by the president. 
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 Innovation needs strong goal-driven 

leadership, the encouragement of  

incentives, and free market solutions. 

 

In the absence of change we can believe in, 

investors need to be cautious.   

  

This month the SEC approved a new ruling on 

money market accounts that allows mutual funds 

to freeze your money during a financial crisis. 

You may not be able to access your cash if a 

money market fund “breaks the buck” as 

happened in 2008.  This means if the dollar 

crashes you won’t be able to transfer to a gold etf 

or foreign currencies or access your money. 

 

“Zero Hedge discussed a month ago the 

disastrous prospects of what would happen if the 

new proposal contemplated by the SEC, which 

would allow the suspension of redemptions from 

Money Market Funds, were to pass. Well, in a 

nearly unanimous vote, Money Market Funds 

now have the ability to suspend redemptions, 

courtesy of the SEC's just passed 4-1 vote.” 

Source: 

http://www.zerohedge.com/article/suspending-

money-market-redemptions-now-legel-sec-

approves-new-money-market-regulation-4-1-v 

 

Add this to the CFTC acting to restrict 

commodity funds.   

 

The petrodollar system is coming unraveled.  

China has now surpassed America as the biggest 

buyer of Saudi oil.  Expect a breakdown in the 

petrodollar system. It requires nations to hold 

dollar reserves to buy oil.  I anticipate a new 

petrocurrency system and that’s not good for the 

dollar. In addition, I anticipate a financial 

showdown in 2010 and increasing conflict 

between the American and Chinese power 

spheres.  China will resist revaluing the Yuan 

and America will apply trade and military 

pressure. China is not innocent as this conflict 

escalates but won’t give unilateral concessions.  

 

The world is moving toward increased economic 

and military conflict.  Meanwhile, they are 

closing off  avenues of escape for those not 

positioned before the next crisis. 

 

It’s unlikely we’ll see any spending controls or 

policy change from the Obama Administration.  

There will be no return to budgetary discipline 

and no financial reform while America is in the 

grip of Pax Americana madness.   

 

Going forward, land and gold are two assets the 

politicians can’t debase.  Land assets will be 

challenged by rising taxes and property deflation.  

Gold will be challenged by acts to restrict 

ownership via taxation and transfer.  If you don’t 

have a core position in gold then you must act 

soon.  Since cash in a money market pays 

nothing there’s no downside to having a supply 

of ready cash set aside. 

 

There is hope for change and we need to keep 

our eyes open for it.  International politics is a 

high-stakes game of posturing and nerves.  

 

 China needs to revise its predatory 

financial policies.     

 The US needs to renounce Pax 

Americana militarism. The end of foreign 

wars and a renewed focus on innovation 

within America will be very positive for 

budgetary reform. 

 A new world monetary framework is 

required to lessen dollar hegemony.  This 

alone would end Pax Americana because 

we’d have to fund our wars with gold. 

Short term this would be dollar negative. 

Longer term it’s very positive for global 

balance. It would encourage better fiscal 

practices in America and provide a 

stronger position for nations in the China 

sphere. 

The problems America faces can only be solved 

by transformation which requires political reform 

and a move to policies that work. There is no 

http://www.zerohedge.com/article/suspending-money-market-redemptions-now-legel-sec-approves-new-money-market-regulation-4-1-v
http://www.zerohedge.com/article/suspending-money-market-redemptions-now-legel-sec-approves-new-money-market-regulation-4-1-v
http://www.zerohedge.com/article/suspending-money-market-redemptions-now-legel-sec-approves-new-money-market-regulation-4-1-v
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will to change in either political party.  President 

Obama has lost his connection with the people.  

That’s because the people can see the Democrats 

are corrupt to their very core.  The Republicans 

are intransigent and suffer from pathological 

stupidity in their support for war without end.   

Our bigger problems are not about money.  

We’ve lost our way in the world and have only a 

short time to turn back towards the path of 

reason.   

It’s my belief that change for the better is 

unlikely in 2010. As individuals we have to act 

to preserve our finances and families. Buy and 

hold will not work to preserve purchasing power 

in the years ahead. Investors need to be prepared 

to shift assets as conditions change.   

 

Best Regards, 

Southwest Ranch Financial, LLC     

(www.gleasonreport.com) 

Tom Gleason, Manager & Researcher 

Author of: How To Invest If You Can't Afford 

To Lose (Free download on the website)  

 

Tom Gleason has degrees in finance and 

information systems. He's worked as a bullion 

dealer, fraud investigator, real estate appraiser 

and financial analyst.  

Previous eletters for the past year can be viewed 

on the TGR website.  

To unsubscribe, send a blank email to: 

newsletter-unsubscribe@gleasonreport.com  

Privacy Policy: SWR never shares user 

information or email addresses with anyone - 

period. SWR does not accept advertising.  
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