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S&P500 at 1186 on 30 April 2010

Year to Date Asset Class Returns

YTD Model
Symbol Asset Class Return Status
PCRIX Commodities 0.3 IM
VGSIX  REIT 178 ouT
VEINX  S&PS00 7.0 ouT
VMEXX Money Market 1.0 IM
VBMFX Bond Index 28 ouT
VGETSX  Intern'l Stocks 02 ouT
VISVX &Sm Cap Value 17.0 ouT
VBISX  Short Term Bond 1.5 IM
GOLD Gold 73 IN
BWZ Currency -3.6 ouT

Stocks

My Trend Model remains out of the stock
market. My Value Model is near buying. You’ll
likely receive an alert soon. Government money
funneled through the banks pushed up stocks.
Now, economic growth is moderating and the
stock market must rely on earnings. Technically,
I’ll have to switch from a Red Light but probably
won’t go Green.

Commodities

The TGR Commodity Trend Model remains in
the commodity sector and we’re making modest
money since my alert. Oil is up strongly and
makes up more than half the indexes.

Bonds

My bond model remains out of long term US
bonds. | won’t go short bonds until | see a
couple months of rising inflation numbers of
about .5%. Bond yields have made attempts at
going over 4% but keep falling back.

Dividend Stocks

I bought Spain’s Telefonica — (TEF) and it’s
down about 6%; primarily due to the falling Euro
but fear of the Greek contagion hitting Spain is a
factor too. | guess a person has to decide if the
country and currency risks outweigh the firm’s
potential. I’ll hang onto it. The yield is sure

appealing at this price. There are slim pickings
in the dividend stock world and my focus
remains on value.

The Dollar

I’m out of foreign currencies but not positive on
the dollar either. The trend for the dollar is not
positive. | owned the MERKX foreign currency
fund for a good part of 2009 and did well with it.
| don’t see a big profit potential either way at this
time.

The Gold Standard You Didn’t Know About
I’ve often stated that I believe gold will track oil
higher in the years ahead. In 1971, the US cut
the dollar’s link to gold for international
transactions. From that day forward the dollar
was backed by nothing. Or was it? Within a
couple years, the Middle East oil producers
announced that only the dollar would be
accepted for oil sales. Thus, other currencies had
to be converted into dollars to buy oil. Uncle
Sam thus created a large demand for dollar
reserves across the globe. These offshore dollars
were called Petro Dollars. The US dollar
detached from gold but retained its role as the
world reserve currency because everyone had to
have it for oil and commodity transactions.

The US solidified security agreements with the
gulf oil states and they could rely on the US
military to fend off any other nation that tried to
overthrow the militarily weak monarchies. The
agreement has held for almost 50 years. During
the first Gulf War, America held up its part of
the bargain by kicking Iraq out of Kuwait. Over
the years, the Arab states have been reliable
suppliers of energy to the world despite vast
cultural differences with the West.

Oil prices have swung up and down over the
decades and OPEC nations often don’t stick to
production quotas. Overall, the system has
worked because Saudi Arabia has acted as the
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swing producer to keep production in rough
balance with demand.

This is a reasonable way to look at a floor price
for gold in a closed dollar system.
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rate.

Does the CPI Set the Fair Value for Gold?

The Consumer Price Index can roughly be used
to gauge fair prices for wages and rents and
house prices. It doesn’t work well for
commodities. That’s because commodities are
inputs into prices and drive the CPI.

Copper_is a good predictor of forward inflation.
You can see it started to slump in the first half of
2008 and
bottomed
in early
20009.
Prices  of
base metals
feed into
the CPI
and not the
other way
around.

iPath Dow Jones UBS Copper Tota
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The chart below titled Gold Price and TGR
Estimate of Fair Value shows the gold priced if
based in CPI. If you look at the price of gold in
the past and apply the CPI inflation rate to it, you
get a fair value for gold of about $850 for 2010

Sep09

We need a better
way to estimate the fair value price of gold. The
best way | know of is to see what financial
measurement is highly correlated with gold. |
can prove gold is highly correlated with oil.

We know that both gold and oil have exceeded
their CPI suggested price levels. Oil because of
supply constraints and gold because it is actually
linked to oil, not the CPI.

Why is gold linked to
oil? Because when
the dollar went off
the gold standard, we
went on the oil
standard. Gold,
however, always
trumps oil since it’s
the premier asset,
second to none, and
can buy any other.

28

20
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Jan 10

The world needs a stable oil price as measured in
dollars. A weak dollar is of deep concern to
commodity nations because they’re afraid of
being paid with a deprecating asset. High oil
prices can cause global recessions so the dollar
must not be allowed to crater. In addition, when
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gold is too

1.20000

high it makes Gold Price & TGR Estimate of Fair Value
the dollar look ) at July 2009
over-priced. F)

Thus, a stable
gold price | "=
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mood of | ewa .
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relationship P
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central  banks
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times and why
gold indirectly still serves as an anchor for the currency or it has to be gold. It can’t be fiat
dollar. dollars if they’re falling relative to gold.
The US won’t give gold for dollars anymore. Something big is happening in the gold market.
But, with its oil producing allies and various Oil production is in decline and the Saudis are
Central Banks, it will try to balance the supply of pumping all they can. The production of gold is
Chart 1: Prices of Gold and Oil from 1974 to 2010
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Gold and oil have a high correlation of .78 since
| 1974. But, the correlation is low when gold is far
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dollars, the price of gold, and the flow of oil to quite constant over time. That means gold is
maintain price stability for oil as priced in following its historical pattern and is rising as the
dollars. This has to be the case because there has oil price rises.

to be a medium of exchange that will always be

accepted in exchange for oil. It has to be a Look at Chart 1.

~ 4~
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Over the last 45 years, gold and oil have been
highly correlated at almost 80% since 1974,
Gold and oil move closely together in price 80%
of the time. That’s high but that correlation is
deceiving. Because there were times when the
correlation was poor. This happens when gold is
over-priced relative to oil.

Let’s answer two important questions.
1. Why did gold do so poorly in the late
1980s and throughout the 1990s?
2. Why did gold do so well in the 1970s and

Why did gold do well in the 1970s and after
2000? Look at Chart 2. In the 70’s gold was
selling far below the long term average of 16
times the oil price. At the same time, oil prices
were rising. The rising oil price caused a boom
in gold as it pulled gold up.

Why did gold do poorly in the 1980s and 1990s?
Gold was selling far above the 16x average after
1985. In those decades the world experienced an
oil glut from new production from Alaska, the

after 20007
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Chart 2: Oil Price x 16 from 1974 to 2010
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First, let’s look at the statistical correlation of
gold and oil by decade. As you can see, the
correlation broke down after 1980 but came back
after 2000.

1970s 97%
1980s 4%

1990's 29%
2000's 82%

North Slope, Russia and other locations. New
oil discovery technologies and recovery methods
caused a bounty of oil production. Gold fell as
the price of oil slumped from surging supplies.

In 2005, an important event occurred. The world
hit Peak Oil and the production of conventional
oil has declined since then. Look at the price
surge in oil since 2005. Gold has actually been
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restrained in its price advance indicating an
orderly and cautious bull market.

Chart 3 points out several interesting points. The
average gold to oil ratio is 16. There is,
however, a wide divergence in what is normal.
One standard deviation of the average is plus or
minus 6x the oil price. That means the normal
range for the gold/oil ratio is between 10 and 22.
So, you cannot say that gold should be selling at
$1600 when the price of oil is $100. Anything
between $1000 and $2200 is within the range of
normal.

But, ratios close to 10 and near 22 are low and
high risk points. When the gold/oil ratio is close
to 10, it’s not too risky to buy gold. When it’s
above 22, it’s probably a good idea to sell some
gold if the oil price is falling.

After 1985 new oil production swamped the
market for years. An ounce of gold purchased
over 30 barrels of oil in 1985. The gold to oil
ratio stayed far above 16 until 1999. This was a
bad time to own gold with the price falling from
$800 in 1980 to the mid $200s.

People who don’t understand gold often point to
1980-1999 era as why gold is a bad investment.
In reality, low oil prices were a huge boon to the
global economy and money was better invested
in stocks. Money always seeks the highest rate
of return. For almost 20 years that was stocks
and bonds so money left gold.

After 2000, the oil price started to rise. Still, gold
spent most of the 2000s far below the 16x
average. Gold rose from $260 to over $1200. In
2008, gold fell along with the rest of the
financial markets. High oil prices hurt economic
activity and, as oil declined, gold fell back. The
ratio was up near 25 at the peak.

Here in April 2010, many people say gold is in a
price bubble. 1 say absolutely not true. The ratio
is presently at 13 and the oil price is moving up.
In this environment of Peak Oil and money
printing, | believe gold is not in danger at $1100.
Yes, it could go lower — maybe to $850 in a hard
to imagine situation where energy becomes
cheap again. Ask yourself, do you think oil will
be cheaper in five years? There’s your answer.

The safest time to buy gold is when oil is rising

Chart 3: 1974 to 2010
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and the gold-oil ratio is between 10 — 14; the
lower 1/3 of its standard deviation price range.
At a ratio of 14, gold would be priced at $1190 —
not far from the present price. That’s why I
believe gold is a safe investment at this time.

I sent subscribers an alert in 2009 when
journalist Robert Fisk had discussions with
Middle East oil nations. A fluent Arabic speaker
and trusted by key people in the region, his

exclusive report was dismissed by the
deflationists. | said it was extraordinarily
important.

"In the most profound financial changerecent
Middle East history, Gulf Arabs are plannirig
along with China, Russia, Japan and Frarice®
end dollar dealings for oil, moving instead to a
basket of currenciemcluding the Japanese yen
and Chinese yuan, the eurgpld and a new,
unified curencyplanned for nations in the Gulf
Co-operation Council, including Saudi Arabia,
Abu Dhabi, Kuwait and Qatar. Secret meetings
have already been held by finance ministers and
central bank governors in Russia, China, Japan
and Brazil to work on the schemwhich will
mean that oil will no longer be priced in
dollars.”

They plan to switch to a basket of currencies by
2018 andthe use of gold for oil perhaps prior to
that The release of this information and the
deadline indicate an ultimatum has been
ddivered to America's leadership. China also
predicts economic conflict is directly ahead.
Source:
http://www.independent.co.uk/news/business/ne
ws/thedemiseof-the-dollar-1798175.html

The goldoil-dollar tri-linkage is going to be
discarded. America knows that. The only way
to maintain the US empire and to buy more
time is to bring more oil production under the
dol Il ards control ;piardilus
wars. This would delay the move away from the
dollar.

~7~

The massive US debt being accumulated to pay
for these wars and to prop up the financial
markets is impossible to sustain. They buy some
time — a short amount of time. It also gives us
time to get prepared. Don’t waste this precious
time in angst or with second-guessing your own
good judgment. Look at the facts and then act in
a sensible and balanced way to protect yourself.

Implications of Peak Oil

As oil depletes and the price rises, we’ll see
more frequent recessions in America and other
western nations. A high and rising oil price era
would create a market environment that’s the
reverse of 1985-1999. Stock indexes and long
term bonds will not be a great investment if
consumers are squeezed. Some stocks will do
very well but not the general market.

During recessions the oil price will fall back
temporarily. Over time the oil price chart will
appear like a jagged rising slope with ever higher
lows.

Gold will maintain its upward price momentum.
If the gold to oil ratio is over 20 when a
recession hits, we could see a sharp slump in the
price. If the ratio is close to 16, the decline will
be minimal. Again, the chart pattern will
resemble oil.

| believe the oil price will exceed $150 within 5
years or less. | suspect gold will track close to
16x the oil price or a bit lower. That price level
implies gold will be $1500 (10x) to $2400 (16x)
and possibly higher by 2015. The market is not
psychologically ready for a higher multiple but it
could happen during war or political upheaval.

High oil prices will incite resource wars. The
Irag/Afghan wars are about energy. War with
Itanh 8 likely. alran/ hasr 9%on of ¢he svorld’s
remaining oil reserves and borders the coveted
Caspian Sea reserves. The West wants Iran’s oil
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on the market and Europe wants pipeline
alternatives to those owned by Russia. This is an
economic survival issue for the western
economies.

The American economy and dollar dominance
depend on affordable oil. The political stakes are
high and the forward risks are ominous. America
is already a fascist state with Patriot Act police
powers and capital controls waiting in the
wings. Obama has extended the Patriot Act.
I’ve detailed in prior reports how the government
is closing off the exits out of the dollar.

What About Silver

The US Coinage Act of 1794 set the Gold-Silver
ratio at 15:1. In the 1960s, America
demonetized silver. The ratio is now at 63:1.
Expectations of an exploding silver price will
require the use of silver as money again. This
could happen. | suspect this will occur after a
devastating economic problem or world war.
The world will go back to sound money when no
one trusts paper.

Gold to Silver Ratio
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Bad money has enabled the war junkies and the
corrupt politicians. True political reform and
peace will require good money again.

Is Paper Gold Leveraged 100:1?
Recent reports suggest that the paper gold market
is rigged with high leverage. Some say the

custodian banks don’t have all the gold they
claim. When you look at the players and their
connections to D.C., it’s a safe bet there’s
something bad going on. | have no idea what the
actual leverage is. Own physical gold and silver
or invest a fund that holds allocated metal.

Mistrust of Government

A PEW Research Center poll in April 2010
stated that 80% of Americans don’t trust the
federal government to solve the nation’s
problems. One third of Americans see the
government as a major threat to freedom.
Source:
http://news.yahoo.com/s/afp/20100419/ts_alt_af
p/uspoliticsgovernmentpoll 20100419143605

It does seem that we’re nearing the birth of
powerful new force to sweep away the totally
corrupt Republicans and Democrats. Bill
Clinton this past month expressed concern about
the deteriorating mood of Americans.

Former President Bill Clinton warned of a
slippery slope from angry anrgovernment
rhetoric to violence like the 1995 Oklahoma City
bombing, saying'the words we use really do
matter."

He makes a good point. Why do American’s
increasingly  see  their  government as
untrustworthy and downright dangerous. Let’s
dissect Bill’s speech a bit further.

"One of the things that the conservatives have
always brought to the table in America is a

reminder that no law can replace personal

responsibility And the more power you have

and the more influence you have, the more
responsibility you havei Bill Clinton

He’s right about the need to show responsibility
but he doesn’t address the cause of the problem.
Yes, the economic problems have people worried
and Americans now know the debt issues aren’t
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going away painlessly. The lack of trust in
government and the public anger is happening
because the politicians have sold us out. The
words of the politicians aren’t aligned with their
actions. This erodes trust and confidence. Bill
Clinton is the perfect example of hypocrisy.

Bill likes others to
see him as a
benefactor. Like
most politicians, he
wants to be loved
and in the limelight
and always shown in
the best light. Bill
gets angry and red in
the face and points
his finger when his motives are challenged.

The American people have some simple
questions for Clinton and our leadership: How
could America get this deep in debt? Where are
these wars going? What the hell happened to you
people?

Presidential Pillagers

Somewhere between Ronald Reagan and Bill
Clinton, America lost its moral rudder. Our
politicians turned into pillagers. |
think it started with Reagan. To fund
the Contras in Nicaragua, Reagan and
Oliver North hatched a scheme to get
funding for this dirty and illegal war.
The Iran-Contra affair lasted from
1983-1988. The CIA shipped arms to
Iran and brought cocaine into the US
through the Mena, Arkansas airport.
The drug money financed the Contras.
The cocaine was sold into America’s
poor urban communities and started
the “crack crisis”. Meanwhile, Nancy
Reagan was pushing her “Just Say No”
campaign. Nancy was probably unaware of what
her husband was up to.

At the time, George HW Bush was vice-
president and was previously head of the CIA.
He would later succeed Reagan as president.
Guess who was governor of Arkansas at the
time? You guessed it, Bill Clinton. Here’s one

background story:
http://www.apfn.org/apfn/snowjobl.htm
Here’s another CIA/Drug link:

http://www.lewrockwell.com/origl1/scott-
pd2.1.1.html

Conspiracy types try to paint Clinton as a drug
kingpin and say he was intimately involved in
the drug dealing. That’s almost certainly not
true. He was governor but was a bit player in
Iran-Contra.

Playing along with the CIA didn’t hurt his
political career though. Moral ambivalence has
become the magic lamp for a D.C. political
career. Clinton already had a tawdry reputation.
His wife was alleged to be a fraudulent
commodities trader. Perfect! Personable and
amoral, he could be relied upon. He would
follow George HW Bush as president.

Under George HW Bush and the year before
Clinton was elected, the Defense Intelligence
Agency came up with a great idea to undermine
Iraq. The first Gulf War was over
but Saddam Hussein remained a
problem. The idea presented by the
generals was to create extreme
hardship among the population so
they would revolt and topple the
leadership.  Now, here’s where
America crossed the line.

é contrary to the Geneva
Convention, the U.S. government
intentionally used sanctions agains
Iraq to degrade the country's water

supply after the Gulf War. The United States
knew the cost that civilian Iragis, mostly
children, would pay, and it went ahead anyway.
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The primary document, "lraq Water Treatment
Vulnerabilities," is dated January 22991. It
spells out how sanctions will prevent Irag from
supplying clean water to its citizens

The plan said America should prevent Iraq from
importing chlorine and water filters. This would
spread disease and cause many deaths. Folks,
that’s what it says in blunt terms.

In cold language, the document spells out what
is in store: "Iraq will suffer increasing shortages
of purified water because of the lack of required
chemicals and desalination membranes.
Incidences of disease, including possible
epidamics, will become probable unless the
population were careful to boil water."

The document gives a timetable for the
destruction of Iraq's water supplies. "lraqg's
overall water treatment capability will suffer a
slow decline, rather than a precipitous Halit
says. "Although Iraq is already experiencing a
loss of water treatment capability, it probably
will take at least six months (to June 1991)
before the system is fully degradedSource:
http://www.progressive.org/mag/nagy0901.htmi

The Pentagon under George H.W. Bush
conceived the murderous plan. Clinton
implemented the sanctions over both of his terms
in office. Half a million kids under the age of
five would die.

For more than ten yearshe United States has
deliberately pursued a policy of destroying the
water treatment system of Iraq, knowing full well
the cost in Iraqgi lives. The United Nations has
estimated that more thas00,000 Iraqgi children
have died as a result of sanctions, ahdt 5,000
Iraqgi children continue to die every month for
this reason.i The Progressive Magazine 2001
(You can find all the DIA documents referenced
in the Progressive article on a US military
website athttp://www.qulflink.osd.mil/search/

No one can say that the United States didn't
know what it was doing. They knew full well
that the consequences would hit civilians and
children the hardest. It would be like depriving a
town along the Mississippi River of chlorine
needed to purify polluted river water.

The hope, | think, was the Iragis would revolt
against their government. Saddam was a guy
who murdered his own family members. Why
would he care about his countrymen and
especially in a tribal society? Any US business
executive could tell Clinton a “water war”
wouldn’t work. This callous mentality is at the
heart of America’s leadership problem as
epitomized by Bill Clinton. A leader with good
judgment would have said, “I know what we can
do but it’s not what America will do. Give me

other options”.

This action against Irag was a direct violation of

the Geneva Conventions.

Article 54, it states: "It is prohibited to attack,
destroy, remove, or render useless objects
indispensable to the swival of the civilian
population, such as foodstuffs, crops, livestock,
drinking water installations and supplies, and
irrigation works, for the specific purpose of
denying them for their sustenance value to the
civilian population. . 0

In 1948, after the mass murder of Jews, the UN
defined Genocide as: “killing members of the
group; causing serious bodily or mental harm to
members of the groupmeliberately inflicting on
the group conditions of life, calculated to bring
about its physical destruction inhele or in
part; imposing measures intended to prevent
births within the group; [and] forcibly
transferring children of the group to another
group."

By this definition, the US and England are guilty
of genocide against Iraqi civilians. It’s
interesting that Israel never criticized the US for
these atrocities.  Judging by Irag and the

~10 ~
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treatment of Palestinians, maybe the Geneva
rules on extermination don’t apply to Arabs.

| suppose the Defense Department could justify
its actions if the tactics achieved some desired
result. Predictably, the foul water killed many
but had no effect on internal Iraqi policies.

Now, tell us again Bill about the responsibility of
power. Tell us again about how words matter.
Saddam gassed Kurds and was declared a war
criminal. Far worse was done to the innocents of
Iraq and it didn’t cause Saddam to change a
damn thing. Iran-Contra was dirty but the
Clinton Era Genocide was where America
crossed the line and lost its soul. It created the
transitional tone of leadership that made George
W. Bush’s actions acceptable.

America’s passive, corporate controlled press
didn’t say a thing. Only Felicity Arbuthnot in
the Sunday Herald of Scotland, who broke the
story, and Charlie Reese of the Orlando Sentinel
would speak up.

George Bush and Dick Cheney knew that almost
all the prisoners kept in cages at Guantanamo
were innocent of any crime. They need a bunch
of people locked up to make it look good.

Referring to Mr Cheney, Colonel Wilkerson,
who served 31 years in the USn#y, asserted:
AfHe had absolutely no
majority of Guantanamo detainees were
innocent ... If hundreds of innocent individuals
had to suffer in order to detain a handful of
hardcor e t er r-0Qol lsawrence
Wilkerson, aide to Colin Powell in the Times
Online

America’s descent started when we justified
immoral acts based on national security concerns
and political opportunism. The CIA and the

military act like they do because guys like
Clinton and Bush have no core value system.
Clinton justifies whatever he can get away with.
Bush fell back on a God that, in his mind, would
always be there to justify his most debased acts.
He only had to pray a little.

Morality is at the heart of the Goldman Sachs
spectacle going on in Congress. It’s also at the
core of the financial collapse. Our problems
didn’t start with Wall Street. The bankers know
the politicians will accept payoffs in the form of
contributions and will act against the public
interest. This rot cascades from Washington to
Wall Street to the Generals to career climbers in
the CIA.

Result: Main Street has lost confidence in

public institutions and the leadership.
Congress needs to investigate itself.

America’s press and wise men of politics can no
longer avoid asking difficult questions about
what we’ve been doing to other nations and the
crimes George W. Bush committed within our
own borders.

Drugs, the CIA and Bill Clinton would meet
again in the late 90’s when the CIA shipped
heroin into Harlem and Chicago using the
extended Bin Laden family as a financial
conduit. Yes, that’s correct. The Bin Laden

famalyn vehide rinnAmerrida avds empldyesl bytha s t

CIA and served as a money-drugs-mujahedeen
conduit. Again, this was done to raise funds for
a CIA effort to undermine the former Soviet

s atateb apound the. Gaspian Sea. This is fully

documented by Sibel Edmonds, the FBI
whistleblower, while under oath in an Ohio
courtroom. Source:
http://www.gleasonreport.com/documents/Specia
1%20Report%20Feb2010.pdf



http://www.timesonline.co.uk/tol/news/world/us_and_americas/article7092435.ece
http://www.timesonline.co.uk/tol/news/world/us_and_americas/article7092435.ece
http://www.timesonline.co.uk/tol/news/world/us_and_americas/article7092435.ece
http://www.gleasonreport.com/documents/Special%20Report%20Feb2010.pdf
http://www.gleasonreport.com/documents/Special%20Report%20Feb2010.pdf
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Harlem has the nation’s
highest rate of heroin
addiction in  America.
Imagine all the lives
damaged in Harlem by
the heroin shipped into
their community while
Bill was president. Bill
Clinton says he loves
black people. They
called him ‘“America’s
First Black President”.
He loves them so much
he set up his post-
presidential  office in
Harlem directly across the river from the CIA’s
heroin drop-off point in Patterson, New Jersey.
Spread the love, Bill.

| suppose in some ways, the 2003 Iraq War was
a way to end the civilian suffering plus grab a
bounty of oil. It also served to knock off one of
Israel’s most despised enemies. But, how do you
get the American people to agree to such a war?
When you look at the Clinton Era Genocide, is it
hard to imagine that our leadership wouldn’t
hesitate to murder a few thousand
Americans to instigate a real war to
oust Saddam? Judge them by their acts.
Is there any criminal action these
people can’t justify?

George W. Bush would follow Clinton
and start the actual shooting wars thus
sending America into a hellhole of
spiraling debt. His poster boy villain
was Osama Bin Laden, the brother of
the narco Bin Laden drug family
employed by the CIA and Bill Clinton’s
administration. With Bush, we elected a fool as
president and got just what you’d expect; failed
policies, humiliation and national bankruptcy.

Bill gets to fly around the world doing his heroic
Clinton Global Initiative collecting $57 million
in speaking fees since leaving office. Now he’s

in Haiti with George
Bush asking the
American public to send
money for humanitarian
relief efforts.  Bill is
concerned that
Americans are losing
faith.

The American people
see hypocrisy in their
politicians. They know
these guys from both
parties are sociopaths,
mentally ill narcissists

and just plain crooks.

Now we have Obama. Barrack is often called a
communist, a Marxist or a socialist. That’s not
correct

AObama i s a
Congressman Ron Paul

Corpor.ati st

Dr. Paul is too kind but he understands the heart
of the problem. You see, over the last 25 years,
America changed from a capitalist
nation to a fascist state. We’re not
talking about a Nazi type nation but
the true definition of Fascism — the
merger of the corporate sector and the
government. The government works
for the corporations and the
corporations supply the people to run
the government. The shared objective
is mutual self enrichment - not the
public good.

That’s why Goldman Sachs supplies
our Treasury secretaries and key financial
appointees. That’s why Goldman spreads its net
of scams without any blowback from the totally
corrupt SEC. Bill Clinton appointed Goldman’s
Robert Rubin who allowed the massive financial
mergers and did away with the core safeguards.
Bush gave us Goldman’s Hank Paulsen who
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engineered the banking bailouts. It’s all about
money and politicians. The banks and defense

Source:
http://en.wikipedia.org/wiki/Rudy i@iani

firms fund the candidates’ election campalgns

knowing they’ll win whoever gets
elected.

Unfortunately, I don’t think we’ll get
real reform from Obama. They’re
going after Goldman Sachs for civil
fraud, not criminal fraud. That means
Goldman pays a fine and D.C. can
pretend it did financial reform. The
politicians will give us more make-
believe reform rather than end the
system that feeds them so much money.
Besides, the Fed uses the big banks as a

money conduit to prop up Wall Street.

can’t let the banks fail.

The Payoffs

The politicians get huge payoffs during and

AFTER leaving office.

Rudolph Giuliani is most notable as
the New York mayor who quickly
scrubbed the 9/11 site after that
violent day. A day that would soon
enable George Bush’s wars. [ don’t
know what happened to Giuliani.
He used to be a compassionate guy
and prosecutor of corruption.

After leaving the mayor's office
Giuliani  founded a  security
consulting busiass, Giuliani
Partners LLC,in 2002, a firm that
has been categorized by various

media outlets as a lobbying entiéy. Over five
years, Giuliani Partners has earned more than

$100 million

They

Let’s not forget England’s Tony Blair.
He degraded England while serving as
George Bush’s cabin boy. He’s now
largely reviled in England and called a
war criminal by other politicians.
Hasn’t hurt his business activities.

He’s transferred tens of millions off-
shore using reporting loopholes and a
web of secret companies per the Daily
Mail. He gets paid over $2 million a
year just by JP Morgan bank. Source:

http://www.dailymail.co.uk/news/article-

1262174/\Web-companies-hides-Tony-Blair-

millions.html

So, in response to Bill Clinton’s grave concerns

about the attitude of the American people, I have

a couple suggestions.

~13~

Let’s remove money from
politics and try to regain some
honest governance. How about
public funding of federal
elections and limits on post-
leadership  income  payoffs.
Even better, Until our republic
is repaired, we need to screen

for sociopaths, mental illness
\ and brain damage. I’d like to
see  politicians  given a
psychological evaluation before
running for  congress or
president. We need to limit

their ability and inclination to pillage from their
positions.


http://en.wikipedia.org/wiki/Rudy_Giuliani
http://www.dailymail.co.uk/news/article-1262174/Web-companies-hides-Tony-Blair-millions.html
http://www.dailymail.co.uk/news/article-1262174/Web-companies-hides-Tony-Blair-millions.html
http://www.dailymail.co.uk/news/article-1262174/Web-companies-hides-Tony-Blair-millions.html
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Americans have lost faith because
their leaders pursue power and
privilege and not truth and justice.
Americans have lost faith because
they’ve endured 20 years of two
Bush’s and a Clinton and endless war
and lies. Now we have Obama — Mr.
Change. He’s a corporatist but not a
criminal like his predecessors.

we nt 0 n . harintaticeiguse ¢
[so far] is such an obvious crook
that he destroys himselfé . If
somebody comes along who is
charismatic and honest this country
Is in real trouble because of the
frustration, disillusionment, the
justified angeré .

Al have anghinglike tkie e n
To this day, America’s press and i n my |l i feti me, O C
almost every financial newsletter and YEs WE cAN AThe mood of t he
commentator hasn’t got the courage frightening. The level of anger,
to call these criminals out. They blabber frustration and hatred of institutions is not
endlessly about impending financial disaster, organized in a constructive way. It is going off
gold, money and the banks but avoid the ethical intoselfdestructi ve fantasi es
issues. -Source:
http://www.truthdig.com/report/item/noam_chom
The far greater danger is our sky has_never_seen_anything_like this 201004
leadership gearing up again for 19/
more war. The_y wil pillage entire He goes on to say that we could see attacks
cultures to get oil. against blacks and illegal immigrants as the
_ extreme right of the Republican party becomes
According to author Noam Chomsky, our two- dominant. I don’t think so unless things really
party system is a mirage orchestrated by the spin out of control. Remember, Americans
corporate state. Chomsky is a pedantic critic of elected a black guy president. What the people
power. He’s ignored by the conservatives and want is a return to an honest civil service and an
despised by the liberal elites. He says America end to Wall Street’s incestuous ties to Congress.
is at the breaking point. They want an end to corporate fascism not more
ilt is very similar toOfl}'ate Wei mar Ger many, o
Chomsky told me when | called him at his office Still, T can’t rule out a wave of violence if our
in Cambridge, Maesiking.i T higadeR Rslst@Hankge&he Sublic can believe in. |
There was algthen] tremendous recently read a story about a Greek Jew who was
disillusionment with the parliamentary system. 16 when the Nazis took over his country. His
The most striking fact about Weimar was not that  gntire family was deported to the camps where
the Nazis managed to destroy the Social (hey all died but him. His parents couldn’t
Democrats and the Communists but that the pelieve the Germans would kill them because
traditional parties, the Conseative and Liberal Germany was a land of renowned culture and
parties, were hated and disappeared. It left @ gcjence. So is America today. But, look what
vacuum which the Nazis very cleverly and has happened to us since the Clinton Era
intelligently managed t @enotidf é@thePCbdige W.Bush.
AThe United States is extremely lucky that no
honest, charismatic figure has arisen, o0 Chomsky
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Is America a Failed State?

The financial failures that have plagued our
economy and the political corruption enraging
the public are signposts that this is a sickly
America. If we’re to recover, then we need
immediate reform or extremist hate mongers will
gather strength. We need action now because
this government is hell bent on more war.

e We have to repeal the Patriot Act. This
vile legislation has gutted the Bill of
Rights. Searches without warrant
explicitly violate the 4™ amendment. The
States can challenge the act in court and
force repeal. All it takes is one state
Attorney General to say no to a National
Security Letter.

e We need real changes to campaign
finance laws and must take many other
corrective actions. The situation is too
dire to simply clean around the edges
while ignoring the rotten core within.

e We have to turn back the power of the
president to make war without a
declaration from Congress. Effectively,
he must have the approval the States’
representatives as required by the
Constitution. No more imperialists from
Skull and Bones fabricating enemies.

e We have to cut the budgets of the CIA
and NSA and the $1 Trillion going to the
military.  These place have become
empire and career building agencies
fighting bogeymen to justify their
budgets. They can’t even explain what
the wars are about. This craziness is
draining the treasury.

e The States must reclaim their
Constitutional powers stolen by the
federal government.

e We must have good money based on gold
and silver and must reform the corrupt
central bank.

You don’t need me anymore to warn you about
our financial condition. Bill Clinton knows the

situation could spiral into something crazy.
Obama knows it too. That’s why D.C. is
pumping trillions into the stock and bond
markets. If the stock market falls, all the pension
plans and insurance annuities will fail. If rates
rise, the municipal bond market will collapse.
They must continue spending and have officially
warned us the national debt will hit at least $20
trillion by 2015. I’m fairly certain the system
won’t stay together that long.

Demonizing Iran: U.S. Media
Continue Beating War Drums

O7A80A OADPI AARAA OEA

A C1T OAOT T AT O AAAO AOAA

no way to transition back to private

sector-led growth. The amount of debt
needed to fuel an economy this
Ol AA1l AT AAA EO
author John Rubino

People are joining Tea Party movements. These
tax and spend reform groups will have little
effect if they’re infiltrated by mainstream
politicians who hijack the movement for
personal gain.  Sarah Palin is the perfect
example. The woman served a short term as
Alaska governor and quickly accumulated
corruption allegations.  This tendency toward
corruption marks her as a player to be cultivated
by the D.C. crowd. John McCain made her his
VP candidate because she was photogenic and
corruptible.
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The profligate behavior of the politicians is what
we know about and it’s bad. What else have
they promised diplomatically that we aren’t
aware of. China knows we can’t pay back $10-
20 trillion. People assume China is over a barrel
and stuck with our debt. Are you sure? Has
D.C. made treaty deals promising them the right
to buy American firms or national assets? We
need to ask these questions.

The FBI is photographing Tea Party attendees as
part of the government’s Total Information
Awareness plan. It may be best within a fascist
state to lay low and to act quietly on your
personal self preservation.  I’ll bet many
politicians are already building arks. Maybe it
will play out like a movie. Bush, Clinton and the
bankers will emigrate one morning like the Shah
of Iran or Peron. They’ll move to gated
compounds in Paraguay or some such place and
wait for public exhaustion. They’ll sip cocktails
in gold threaded dinner jackets and dream of
their triumphant return believing the people will
once again need them.

Gerald Celente is one of the few commentators
to out the politicians and to subtlety suggest the
9/11 Inside Job.

O4EEO AT 1Ol OOEOQDI

scientists, rabid war hawks and
money junkies - pathologies masked
by red-carpet trappings, medal -heavy
chests and executive privileges - are

Summary

In this confusing financial environment, we have
to rely on observation of what's really happening.
Our deficits have gone from being high
(200B/year) to impossible (2T/year).  Our
leadership gets only more insane. In every
nation that's experienced genocides, revolution
or collapse, the signs were evident and well
known by most of the educated. Human nature,
for whatever reason, causes most to become
victims of the known danger. We want to
believe the prosperity won't end and our leaders
have a secret plan to fix things. Then society
learns it was all a sham. One day we’ll learn the
insiders have slipped away from the capital to a
place of safety. People kick themselves for not
doing the same.

Inflation pressures are rising. This is shown in
the rising price of copper and core commodities
which many said would be impossible in a global
recession. The leading indicators of inflation
from ECRI are rising strongly. I’ve been saying
for a year that inflation will be a problem in
2011. | expect the Fed to raise rates by late 2010
but rates will lag the inflation rate for a long
time.

The stock market is fairly priced based on
valuation regardless of how it was pumped up.
Be careful. My Stock Trend Timing Model is

| /hot asleadilylinflueféed By Spehding And rémains

out.

I will not buy long term bonds domestic or
foreign at this time. Some suggest buying US
corporates.. | fail to see the wisdom of that if

AAAET ¢ OEA x1 Ol A Ol ratesrid i@ 2013, Short term bond returns will

be stifled when the Fed raises rates. In that
environment, money market funds are usually
best although they pay nothing now.

Considering the war agenda of the US
government, [ believe it’s wise be cautious.
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I’ve decided to write a book on market timing
with a full explanation of how | construct all my
models. I think you’ll be astonished at how
simple and logical the models are. They make
perfect sense and you can construct them on the
back of an envelope with just a few numbers.
Making this information public, perhaps within
the next year, is important for several reasons. |
think investors need to understand what I’'m
doing in order to have confidence in my
approach. They need to be able to test it
themselves if they wish. I’'m concerned about
the political tone in America and where we’re
going. If things turn dark and it’s too risky to
speak up, a means for people to judge market
valuations would be useful.

Q&A:

Q. (From a non-subscriber but regular reader)
About the Black Swan deal: | "get" it, but it's
kind of like aliens from another planet; SHOW
ME ONE...then | can believe they exist! To
believe the 9/11 conspiracy based simply on
faith makes it a religion. Know what | mean?

Professor Obama's lack of a valid long form birth
certificate...now there's a story nobody wants to
touch...not even the Gleason Report! That's my
frustration!

A. Let's step aside about who's off base on the
9/11 or Birth Certificate issues. Isn't it
interesting D.C. ignores both. They won’t prove
Obama is a legal citizen and D.C. won't test the
WTC dust for explosives.  Therefore, just
because the "news" does not support my issue or
yours doesn't mean there isn't a problem. They
don't want to discuss the topics despite the fact
that millions of people feeling strongly about
both. You can demand all the action you want
but if those in power ignore you, then what?
This is why people in America are frustrated and

angry.

Q. The morons in Washington are terrible. They
are absolutely unbelievable. Iran has never
invaded anyone; they have signed the non-
nuclear proliferation treaty. Israel and USA
have not! 1 read that we have transferred bunker
buster bombs to a British island near the Indian
Ocean. If they would quit the fantastic support
for Israel, things would get better for us. Let
Israel learn to get along with their neighbors and
take their foot off the neck of the Palestinians.

A. Iran is second only to Iraq in oil reserves and
that's what the next war is about. To get their
war, they'll probably have to concoct something
to blame on the mullahs. It is astonishing to see
what this nation has become. Israel is losing
support from everyday Americans and I don’t
think war is a solution for them either.

hhkhkkkhkhkkkhhkkkhhkkhkhkkhkhkkhkhkkhkhkkhkhhkkhhhkkhkihkkikiikikkx

Q. What's your take on simply buying a dividend
ETF instead of looking for individual dividend
paying stocks.

A. Overall, I think the stock market is so pumped
up with government spending, it's hard to discern
what's real. Dividend yields they can't fake. |
don't like dividend funds because too many of
the firms are so average. When the market
slumps it will take everything with it. It's hard to
be patient and to conserve capital when yields
are so low but that's what | intend to do. | like
dividend stocks but they need a bigger than
average Yield to balance the risk of the market.

khkhkhkhkhhhkhkhkhkkkhkhkhkhhhhhhkhkkhhkhiirhhhkhkhkhihiikx

Q. The newsletter is always a highlight for me. |
have a question, because some of the asset
allocation views you express seem somewhat
contradictory. How is it that high-dividend
stocks are a buy at a time when you advise to be
out of the market? Particularly in the light of
advice to acquire precious metals with the
expectation of serious economic problems.
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*hhkhkkhkhkhkkhkhkhkkhkhkhkkikhkhkkhhkhkkhhhkkhhhkkhhihkkhhkkihikkiiikik

A. The US stock market is modestly over valued
based on earnings and the trend factors are
working against it. With international dividend
stocks or firms that derive revenue outside of the
US, they can serve as a currency hedge while
providing high current income. The falling Euro
has been rough on the TEF stock | bought —
hedging has worked in reverse.

I will not own the US stock indexes in this
market until my models go positive but will
consider specific stocks. You'll see few stock
suggestions from me. But, if | see safety in
yield and the chance for a price rebound, I'll take
a chance at times. This doesn't mean that |
believe in loading up on equities.

*hkhhhhkhkkkkhkhkhirhhhkhkhkhhkhkhihrrhirihhhhiiiiix

Q. We missed one of the greatest bull market
ever. | liked your asset allocation model a lot
and now we wait for a disaster to help gold
move, not a very sound strategy. Doom and
gloom in the media and the fundamentals have
been a very poor indicator of market gains. Most
stocks | follow are up 100-200%; even real estate
is double. I know it's hard to believe but facts
are facts.

A. | missed the stock market run. The market
was always ahead of my value model. The
Value Model could go positive soon - how's that
for irony. Is it a Bull Market or a Bear Rally? It
is what it is - a market going up.

The government is spending with every spigot
open and keeping rates low. The market will
continue to rise if spending continues. We all
know there is something dangerously wrong.

I can live with not participating in an up market
if 1 have good reasons to stay out. It's a great
feeling to win but that requires having capital to

invest. Losing destroys capital forever and my
models are focused on avoiding losses foremost.
| have no regrets whatsoever about the stock
market and I won’t make excuses.

Don’t forget, | got out of the stock market at the
peak. | exited the commodity market at the peak
and bought back near the recent lows. As for
gold, it's been the best asset class of all and I've
fully and enthusiastically participated. High oil
prices, not disaster, will drive gold higher. As
for real estate, the slump isn’t over. It too is
being held up with government credits and cheap
financing. We’re not out of the woods by any
means.

*kkhkhkhkhhhkhkhkhkkkhkhkhkhirhhhkhkhkkhhkhkiirhhiikhihiikx

Q. I've been a free [delayed] subscriber for it
seems like a couple years & just wanted to drop
you a note saying how much | enjoy The
Gleason Report.

My politics are probably to the left of yours (we
don't always agree), and yet your clear headed
social and political commentary is probably the
most compelling part of your Report, or at least
it always captures my attention. | hope you don't
drop this part of it due to complaints. I'm
reminded of another great newsletter | used to
get years ago, Dow Theory Letters, by the great
Richard Russell. 1 always enjoyed his
commentary as well.

Great job in this last issue on all the whys, hows,
ins and outs of gold.

A. Thank you! TI'll continue to say what I
believe is true when it's relevant to financial
matters. The nation is financially and ethically
screwed up. Militarily, we've made terrible
mistakes. The public is catching on - some are.
The answer from the government is, of course,
more control. It will be a mess for many years.
At some point the government will be challenged
and the facade will crumble.
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*hhkhkkhkhkhkkhkhkhkkhkhkhkkikhkhkkhhkhkkhhhkkhhhkkhhihkkhhkkihikkiiikik

Q. | have a couple of questions/thoughts about
gold. Assume one buys the bars or coins from
Kitco or any other dealer and takes delivery of
them. Then later wants to sell them. How easy is
that transaction to do? In other words, they
shipped the gold to the buyer, why should they
trust the buyer believing he's sending back the
same bars and coins they sent him in the first
place? What I'm trying to sort out here is that
once an investor is in gold he has to think about
how to exit some of it, if he needs money, and
what will be the best way to do this.

A. Kitco today is buying coins/bars back at spot
prices.
https://online.kitco.com/selling/index.html

Coin dealers pay similar but some will pay in
cash. All mint bars and government coins are
uniform and near perfect in their appearance. It's
very hard and expensive to fake a 1 oz bar or
coin. The weight would be off and the finish
different. The dealer doesn't care if the bar was
bought from him or someone else. Gold is gold
the world over. The gold market is very liquid.
You might not get stable prices if trying to
buy/sell during a panic if prices are dropping or
rising wildly.  To date, the gold/silver markets
have been orderly.

Fhhhhhkhkkkkhkhkhkhhhhhkhkhkhhkhhirrhihkhkhkhhiiiiix

Q. With the talk of unallocated paper gold, a
subscriber contacted Bullion Vault and passed on
their response. From their response it appears
that the firm holds allocated metal and with no
leverage or lending.

A. Thank you for your email. As you know,
BullionVault client property is allocated in full
at all times, as stated in our Terms &

Conditions:

"BullionVault undertakes that your gold will not

be subject to any kind of lending, collateral or
derivative transaction of any type and will
remain your property in the safekeeping of
ViaMat until sold or withdrawn according to

your instructions received via BullionVault."

http://bullionvault.com/help/terms and conditio
ns.html#BullionVaults%20Storage%20Agreemen
t%20with%20ViaMat

That client property is owned by the individual
alone is demonstrated each day by the Daily
Audit: http://www.bullionvault.com/audit.do

*hhkkhkkhkhkkkhhkkkhhkkhkhkkhkhkkhkhkkhkhhkkhkihkkhkihkkhkkihikiikixkx

Q. [Vanguard sent an email to clients warning
that a rise in Fed short term rates could
negatively impact owners of short term bonds].
https://personal.vanguard.com/us/insights/article/
bear-flattening-bond-surprise-04012010

As an asset class, your model is in and has been
in for short term bond VBISX (BSV etf)
Vanguard short term bond If this is true should
we exit from short term bond index ? Or just
hold and re balance. Just wondering what you
think.

A. Vanguard is correct. A sharp rise in short
term interest rates could mean flat or negative
returns for owners of short term bonds. They
show a chart to show what happened from 2003
to 2005.

The yellow line shows rates in 2003. By 2005
rates moved up and became the blue line. The
red line is where rates are now in 2010. Could
the same thing happen again?

If this scenario plays out, longéerm bonds
would hold up relatively well because the Fed
will have calmed fears of higher lostgrm
inflation by raising shorterm rates, Mr. Davis
said.
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Rates moved at short end Best Regards,

U.S. Treasury maturities Southwest Ranch Financial, LLC
(www.gleasonreport.com)
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bullion dealer, fraud investigator, real estate
appraiser and financial analyst.
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viewed on the TGR website.

"At the short ed, bond investors may find that  To unsubscribe, send a blank email to:
the income cushion they have today over money newsletter-unsubscribe@gleasonreport.com
market funds or other cash alternatives may not

fully offset the expected rise in shogtm rates," Privacy Policy: SWR never shares user
he added. The key is how aggressively and information or email addresses with anyone -
preemptively the Fed decides to aslk future period. SWR does not accept advertising.
inflation risk.

I believe the Fed will raise rates by late 2010 but
will keep the Fed Funds rate below the rate of
inflation for many years. Thus, the safest
approach to avoid a capital loss is to hold very
short duration securities like a money market
account.

The duration on vbisx is 2.5 years - | don't think
it's at risk for a big capital loss. Returns could be
muted though going forward when the Fed starts
raising rates. A mix of money markets and short
term government bonds is a low return - low risk
strategy but probably not a bad strategy.
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